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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
our service continuously from five to twenty years. 
Without guidance in a world of swiftly changing develop- 


ments the investor is like a mariner without a compass. 


Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with FinanciAL Worip ReEsEarcu Bureau. The fee is 
surprisingly moderate. 


@eeeeeee%eeeteee e 
FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(] Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 


C—) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are ? 


—) Income (] Capital Enhancement C— Safety 


alized Sup enn se Service It is understood that I incur no obligation by this request. 


will point the way to 
better investments results. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so. confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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VISION! 


Take a look through the Palomar 
telescope—and you wouldn’t see 
much. No layman would. But 
put a trained astronomer at the 
eyepiece and suddenly the Palo- 
mar giant adds billions of miles 
to the vision of anyone who 
knows what to look for—how to 
interpret what he sees. 


And when it comes to invest- 
ing, vision works a lot the same. 


Lots of people looking for a 
sensible way to earn more than 
1 or 2% on their savings are con- 
fused by financial facts and fig- 
ures... don’t get much out of 
available investment data. 


But to the trained specialist, 
even a brief study of balance 
sheets, earnings, and income ac- 
counts yields a pretty clear pic- 
ture of a company’s health. 


Here at Merrill Lynch, we 
have dozens of such specialists 
whose whole job it is to point 
out the facts that many investors 
might miss — explain and inter- 
pret what they mean. 

So why not ask for their help 
on your investments? No matter 
how large—or small—there’s no 
charge, no obligation, whether 
you're a customer or not. 


Just write (in complete con- 
fidence) to— 


Department SE-75 


MERRILL LYNCH, 
PieRCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 











THE FUTURE HOLDS GREAT PROMISE 


Stepping Ahead 


with Television 
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RADIO RELAY TOWERS 


BELL SYSTEM’S PART IN THIS FAST-GROWING INDUSTRY 


Section of COAXIAL CABLE 


Tue Bell System has an important part in Television. 


Already its Long Distance facilities are being used to carry 
Television to areas totaling more than 48,000,000 population. The 
East Coast and Midwest networks have been joined. Further ex- 
pansion is under way and proceeding rapidly. The number of 
miles of Bell System channels for transmitting programs between 
Television stations will be more than doubled this year. 


Both coaxial cable and radio relay are being used. The radio 
relay systems are designed to beam telephone calls or Television 
programs from tower to tower across the countryside. The distance 
between radio relay towers averages 25 miles. 


The coaxial cable is no thicker than a man’s wrist but 1800 
Long Distance conversations or six Television programs can go 
through the one cable at one time. 


It’s all quite wonderful but it is only the beginning of still 
greater things to come. The Bell System is stepping right ahead with 
Television m both research and building. 


BELL TELEPHONE SYSTEM 


FINANCIAL WORLD 


— Be © OG CL 


. ht FR Get oe (FH 













































Lawrence D. Thornton 





Oe 29, 1929: Shares traded 
on the New York Stock Ex- 
change, 16,140,000; on the New York 
Curb Exchange, 7,096,300. Sales on 
other exchanges throughout the coun- 
try and on the Over-the-Counter mar- 
ket brought the total liquidation for 
the day to an estimated 35 million 
shares. 

On the preceding day the volume 
on the “Big Board” was 9,212,800 
shares, and on the Curb, 4,152,900— 
a two-day total of more than 23.5 
million shares for the two principal 
exchanges. 

Quoted values crumbled in the 
panic, the depreciation in the two days 
approximating $18 billion. The Dow- 
Jones industrial average, an accepted 
market barometer despite the fact it 
embraced but 30 of the 880 issues 
traded, ranged from a high of 295.18 
on October 28 to the October 29 low 
of 212.33, with the closing at 230.07. 


Boom Collapses 





This briefly summarizes the two- 
day climax of the collapse of the 
greatest stock market boom which this 
country ever witnessed. The boom 
had its inception during the Coolidge 
Administration with what was be- 
lieved to be the nation’s final emer- 
gence from the difficulties and read- 
justments that followed in the wake of 
World War I. It reached its peak 
early in September 1929, when the 
Dow-Jones average topped out at 
381.17. Over the next four weeks the 
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Twenty Years Ago—And Now 


Twentieth anniversary of the 1929 crash finds pre- 


vailing conditions radically different. Economic 


market moved irregularly downward 
to 325.17 on October 4, but in a sharp 
technical reversal on October 10, the 
average moved up to 352.86. 

From then on, many individual and 
institutional holders of stocks, per- 
ceiving clearly the flimsy nature of the 
market structure and the breaking 
out of financial storm signals in every 
direction, strove to unload. Under 
this selling pressure the market stead- 
ily sagged, cushioned somewhat by 
buying on the part of inexperienced 
speculators who regarded each set- 
back as just another opportunity to 
accumulate stocks for a new upsurge. 

On October 23, in a wave of liqui- 
dation 12,894,650 shares were traded 
on the Stock Exchange (3,705,400 
on the Curb), and the D-J industrial 
average dropped 25 points to 305.85. 
Then came the October 29 crash, 
completing a break of almost 179 
points in eight weeks, during which 
221,490,130 shares were traded on 
the New York Stock Exchange and 
94,819,700 ‘shares on the Curb. 


No Parallel 


Neither the current bull market 
nor the conditions contributing to it 
in any way parallel 1923-29. Con- 
sider volume and prices as a starting 


lessons of earlier situation have been well learned 


point: Measured by the D-J indus- 
trial average, stocks this year have 
moved within a range of less than 
25 points—between the June 13 low 
of 161.60 and the current high for 
the year of 184.80 (October 5). 
Sales on the Stock Exchange since 
the first of the year have totaled but 
180.6 million, 20 per cent less than 
the volume recorded in the final eight 
weeks of the 1929 debacle. 


Lesson Learned 


Many things helped along the 1923- 
29 rise, and in the final analysis con- 
tributed to the crack-up. Some of 
the evils and weaknesses were dis- 
closed as the market progressed; 
others became obvious only after the 
post-mortem. But as the atmosphere 
cleared the financial community—in- 
vestors, brokers and bankers alike— 
conned well the lessons taught by the 
boom-then-bust period. In _ conse- 
quence, conditions today differ radi- 
cally from those which prevailed 
before the 1929 crash. Security prices 
then bore no relation to corporate 
earning power. They were based 
mainly on fantastic forecasts of future 
profits and on the assurance from 
many in high places that the country 
was sound, that we had moved per- 


How the Market Has Moved Since 1929 


Dow-Jones Indus- Change- “ 
From To dustrial Average Points Per Cent 
dhe diwigiate SAR dad's September 3, 1929.... .... a381.17 a+29426 -+a388 
September 3, 1929 ; 5 fee 381.17 to 41.22 —339.95 —& 
July 8, 1932 March 10, 1937...... 41.22 to 194.40 +153.18 +371 
March 10, 1937 March 31, (1938. “stg 194.40 to 98.95 —95.45 — 49 
;; Rai F i 
March 31, 1938 November 12, 1938... 98.95 to 158.41 +59.46 + 60 
November 12, 1938 April 8, 1939........ 158.41 to 121.44 —36.97 = BS 
April 8, 1939 September 12, 1939. ..121.44 to 155.92 +34.48 + 28 
September 12, 1939 April 28, 1942........ 155.92 to 92.92 —63.00 — 40 
April 28, 1942 May 29, 1946......... 92.92 to 212.50 +119.58 +128 
May 29, 1946 October 9, 1946...... 212.50 to 163.12 —49,38 — 23 
October 9, 1946 June 16, 1948........ 163.12 to 193.16 +30.04 + 18 
June 16, 1948 June 13, 1949........ 193.16 to 161.60 —31.56 —~ 96 
June 13, 1949 September 13, 1949... 161.60 to 183.29 +21.69 + 13 








a—September 3, 1929 average represented peak of advance from 86.91 on July 31, 1923. 









manently into a higher price level 
and that security prices were lagging 
the movement. 

The present day market rests on 
strong foundations. The public is not 
obsessed with the idea, as in the 
earlier period, that stock market gam- 
bling offers a short cut to affluence. 
Security prices today are based largely 
on current earning power and income 
return, with the speculative factor 
properly reflecting a reasonable dis- 
count of determinable prospects. But 
aside from this, the changes that have 
taken place in the investment world 
tend to check the development of a 
speculative orgy, whereas prior to 
1929 they actually encouraged it. 

At the end of September 1929, 
loans to Stock Exchange members 
stood at the all-time high of $8.5 bil- 
lion. Over the next two months so 
great was the liquidation of securities 
that member borrowings dropped 
more than 50 per cent, to $4.0 billion. 
Appfoximately half of this reduction 
came in late October—almost $2.0 
billion of it in the week preceding 
October 29. While the forced selling 
which followed precipitated the final 
crash, the situation actually had been 
built up by the Federal Reserve’s 
easy money policy which had paved 
the way for the speculative orgy. 
Total loans to Stock Exchange mem- 
bers at the end of last month—1949— 
stood at but $538.0 million, a trifle 
more than six per cent of the Sep- 


tember 30, 1929 peak. 
Times Have Changed 


There was no Securities and Ex- 
change Commission in 1929 and stock 
market operations were unregulated. 
Pools created fictitious values for 
stocks and occasionally collapsed with 
disastrous results to the stock market. 
Not only the stock exchanges but the 
unlisted dealers also are closely super- 
vised by the SEC today, speculative 
pools are out and many of the prac- 
tices which created dangerous market 
situations in times past have been 
ended. Margin requirements are 
currently regulated by the Federal 
Reserve Board and not by the ex- 
changes and stand today at 50 per 
cent, against the pre-1929 low-margin 
requirements which generally ranged 
around 10 per cent—until the market 
got out of bounds when brokers for 
their own protection exacted greater 
amounts. 

Industrial conditions today contrast 
with those of 1929. The automobile 
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industry had been in a sharp recession 
for six months prior to October 1929 ; 
construction figures were falling off, 
the country was over-built, and steel 
production had been declining for 
months. Copper mines had been cur- 
tailing because of over-production and 
a glut in supply which dried up de- 
mand in expectation of further price 
cuts, despite a 20 per cent slash in 
copper prices earlier in the year. On 
every hand were warnings that the 
country’s business was on the decline, 
this in itself partly accounting for the 


flow of idle funds to speculative mar- 
ket loans. 

One has but to look back 20 years 
and contrast conditions then with the 
situation today to banish the idea, 
which finds occasional reflection in 
comment by uninformed commenta- 
tors and politicians bent on regiment- 
ing the national economy, that there 
exists in the present situation any 
possibility of the recurrence of the 
stock market collapse which ushered 
in the worst depression in the na- 
tion’s history. 


Attraction Offered 
By Some Convertibles 


Most preferreds with privilege of exchanging into common 
sell at levels far removed from conversion parity. But some 


are within reasonable reach, offering longer term possibilities 


pene income securities have been 
enjoying a bull market. One result 
of this has been the shrinking number 
of good grade convertible preferreds 
available at prices at which their con- 
version privilege holds any attraction. 

Several top quality issues have 
been lifted to levels well beyond call, 
introducing the possibility of loss 
should these securities be retired. 
Yields on others are so small that they 
offer little incentive to investors. 
Quality preferred stocks have ad- 
vanced steadily since reaching a low 
point almost a year ago. Standard & 
Poor’s preferred stock index touched 
163.6 in the second week of October 
last year; today the index is in the 
vicinity of 181.5. 

Because the buyer of convertible 


preferred stocks. basically has adopted 
the attitude that he wishes to partici- 
pate in the growth of a company while 
assuming a minimum of risk, quality 
should take precedence over all other 
investment factors when making such 
commitments. Concerns which have 
matured fully should be avoided—ex- 
cept at the bottom of bear markets— 
and enterprises which have shown 
wide earnings swings should also be 
excluded. 

The stocks which comprise the ac- 
companying list represent companies 
which have been leaders in. their re- 
spective fields. Aggressive and pro- 
gressive management policies, sound 
capital structures and ability to show 


satisfactory profits have been demon- 
Please turn to page 26 


Convertible Preferreds Near Their “Flash” Point 








r Common ~ 
*Con- +Con- 
ver- _-ver- rc Preferred ‘ 
sion sion Recent Call 1949 Range Recent 
Basis Point Price Price High Low Price Yield 
American Cyanamid $3.50...... 2.35 46 46 105 110%- 99 108 3.3% 
Armstrong Cork $4.00.......... 2.00 54% 49 105% 110%4-105% 109 3.7 
Beneficial Industrial Loan $4.00. 3.80 26% 25 103 102 - 93 100 4.0 
Commercial Credit $3.60........ 1.75 58 54 105% 102%- 95 101 3.6 
Crown Zellerbach $4.00 2nd..... 3.00 32 27 102% 9%6%- 90 96 42 
Dow Chemical $3.25 2nd........ 2.16 50% 50 105% 110 -101 109 3.0 
General Mills $3.38............. 2.00 53% 52 104 107%4- 97 107 3.3 
Hershey Chocolate $4.00........ 3.00 42% 37 N.C. 130 -113% 127 39 
Monsanto Chemical $3.25 A..... 2.00 53 52 103 112 -101% 106 3.0 
So. California Edison $1.12..... 0.85 34% 33 291%4 30%- 263% 29 39 





*__Number of common shares receivable in conversion. t—Based on recent price of preferred. N. C.— 


Not callable. 
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Investors Have Profited 


From Trust “Break-Ups” 


Enforced dissolution of a large enterprise into a num- 


ber of smaller parts as a result of Government action 


does not necessarily involve losses to stockholders 


uring recent years, the Anti- 

trust Division of the Depart- 
ment of Justice has been extremely 
busy. One of its major activities, 
stepped up in tempo during the past 
several years, has been an attempt to 
have a number of large enterprises 
broken up by the courts on the ground 
that they constitute monopolies in re- 
straint of trade. It is hkely that most 
of these cases wil! remain in the courts 
for years to come, but in the mean- 
time they potentially threaten the con- 
tinued existence, in their present 
form, of many companies in which 
investor interest is widespread. 

One of the most notable cases in- 
volves Aluminum Company of Amer- 
ica and dates back to prewar days. 
At that time, of course, Alcoa was the 
sole domestic producer of aluminum 
in-any of its primary forms. Since 
then, Reynolds Metals and Henry 
Kaiser’s Permanente Metals have en- 
tered the field and the problem of 
disposal of Government-owned alu- 
minum plants has delayed any action 
on the case although a decision ad- 
verse to the company was rendered 
five years ago. Alcoa is seeking modi- 
fication of previous findings, but the 
Government still wants the company 
broken up into two competing units. 
Hearings were resumed recently, but 
final settlement is probably remote. 


Cases Drag Along 


In December 1947, suit was brought 
by the Government to compel United 
Shoe Machinery to sell all its plants 
producing shoe-factory supplies and 
some of its shoe and tanning machin- 
ery plants. The case was brought to 
trial last spring; was recessed, and 
will resume shortly, with many months 
of litigation in prospect. 

A little over a year ago, the Anti- 
trust Division decided that the Big 
Four meat packers were restraining 
trade in their field and asked that 
Armour and Swift each be.split up 
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Harris & Ewing 


U. S. Department of Justice 


into five component units and Cudahy 
and Wilson into two each, thus pro- 
ducing fourteen companies where 
there had previously been only four. 
Trial of this case has not even been 
scheduled as yet. 

Last January, legal steps were 
taken seeking to force American Tele- 
phone to divest itself of its wholly 
owned manufacturing subsidiary, 
Western Electric, and then to have 
the latter divided into three competing 
units. It may be a year or more before 
trial of this suit commences. 

Last June 30, an anti-trust action 
was brought to compel du Pont to seil 
its ten million shares of General Mo- 
tors, now held as an investment, and 
its tetraethyl lead, ethyl fluid and 
ethyl chloride business. The same suit 
also sought divestment by General 
Motors of its half-interest (the other 
half is held by Standard Oil of New 
Jersey) in Ethyi Corporation, and by 
members of the du Pont family of their 
holdings of 17 per cent of the stock of 
U. S. Rubber. 

The latest development along these 
lines is the anti-trust suit filed last 
month against Great Atlantic & Pa- 
cific —Tea Company, which seeks to 
force separation of the company’s 
manufacturing activities from its buy- 
ing and selling divisions and also 
involves breaking up the retailing 
business of A & P into seven inde- 
pendent units along regional lines. 


In contrast to the above cases, which 
will drag along for years, are some 
which have already been settled and 
have .resulted in partial or complete 
dissolution of the companies involved. 
Prominent among these are the vari- 
ous public utility holding enterprises 
which have been broken up under 
legislation passed in 1935. These are 
not, of course, anti-trust cases, but 
one outstanding example in the latter 
category is provided by Pullman 
Company. An anti-trust suit was 
brought against this enterprise in July 
1940, but it was not until seven years 
later that the court decision upholding 
the Government (rendered in 1943) 
was implemented by sale of the sleep- 
ing car business to a group of 57 
railroads. 

The examples provided by Pullman 
and the utility holding companies 
which have completed integration pro- 
ceedings are too recent to furnish his- 
torical precedents on which to base 
general conclusions as to the long 
term effect on stockholder interests 
of enforced segregations. But at least 
five major examples of such actions, 
each dating back 35 years or more, 
appear to prove that the breaking up 
of an established organization into a 
number of components does not nec- 
essarily spell disaster either for these 
components or for the stockholders of 
the predecessor. 


First Suit 


The first anti-trust action under- 
taken during Theodore Roosevelt’s 
administration, in 1902, was directed 
against Northern Securities Compa- 
ny, which had been formed the pre- 
vious year to merge three railroads: 
Great Northern, Northern Pacific and 
the Burlington. In 1904, the Supreme 
Court ruled that this enterprise had 
violated the Sherman Act, and it was 
subsequently dissolved. 

It may be that the three underlying 
railroad companies would have been 
more profitable under joint ownership 
and management than they have been 
on their own, but this obviously can- 
not be proved. All three have been 
reasonably prosperous by the deteri- 
orating standards of the railroad in- 
dustry; at least, none has been in 
receivership. The jointly-owned Bur- 
lington has paid dividends without in- 
terruption; the other two paid them 
through 1932, skipped them for a 
number of years thereafter and have 

Please turn to page 26 





Self-Service Threat 


To Department Stores? 


Changing consumer buying habits encourage supermar- 
kets to expand into new lines, cutting into department 
store territory and posing problems for management 


By Rodney R. Adler 


he other day Mrs. Average 
Shopper, after a trip downtown 

to her department store, on the way 
home stopped at a supermarket. 
There she bought not only edibles, 
but a respectable list of non-food 
items as well. For every dollar she 
had spent at the department store, 
she spent another 77 cents at the self- 
service supermarket for merchandise 
also carried by the department store. 
As long as all retail sales were 
climbing, the relative shift away from 
department stores went unnoticed. 
Actually, the trend is more than five 
years old, according to Professor 
Malcolm McNair of Harvard Uni- 
versity. In 1943, he found, the smal- 
ler “pick up” items on department 
store main floors accounted for 13.3 
per cent of total sales; last year these 
“small wares” were down to 10.5 per 


cent. The lost business went to the 
chain stores. 

Indicative of this trend to self-ser- 
vice merchandising, more supermar- 
kets are adding “home centers” in a 
strong bid for housefurnishings and 
electrical appliance business. A lead- 
ing publisher has had such encourag- 
ing results from his experiment in 
selling children’s books through 120 
self-service groceries that he is add- 
ing lines of children’s phonograph 
records and adults’ books, and will 
widen his distribution to include more 
stores. 

These and hundreds of other new, 
non-food items helped swell food 
store sales to their 1948 all-time crest 
of $31 billion. But supermarkets 
aren’t the only self-service competi- 
tion to department stores. Wide- 
awake variety store operators are ex- 








First Three-Jet Bomber 





Designed primarily for ground support operations, the Martin XB-51 is the 
U. S. Air Force's latest high-speed bomber. Now undergoing a final check-up at 
the Glenn L. Martin Company plant in Baltimore, this two-man craft will make its 
initial flight soon. Its wing span is about 55 feet, length approximately 80 feet. 








perimenting with “customer service.” 
Big-volume self-service or limited. 
service apparel stores are breaking 
records for sales and profits . . . at 
mark-ups of half the department store 
average. 

Self-service seems to be a response 
to changed consumer buying habits, 
Often holding down a job as well as 
running a home, the modern woman 
has less time to shop and appreciates 
supermarket speed. Today’s hurried 
shoppers find department store sales 
“help” generally unhelpful. And cus- 
tomers would rather help themselves, 
anyway, to brands on which advertis- 
ing has already sold them. At the 
same time that they cater to this cus- 
tomer preference, supermarkets can 
make real headway against labor cost, 
biggest item of operating expense. 
Self-service lets them profitably sell 
housefurnishings, for example, on an 
average mark-up of 12 per cent, 
against department stores’ 40 per 
cent. 


Labor Cost Inflexible 


In the department store, on the 
other hand, labor cost is not only 
heavy, but inflexible. Yet, despite 
management attempts to improve the 
notorious inefficiency of department- 
store salespeople, their. productivity 
in 1948 was a shade below 1947. 
And in the 1949 recession, labor costs 
showed more resistance to decline 
than did sales volume. Their rigidity 
contributed to the drop in department 
stores’ net profit from 5.2 per cent 
of sales in the first quarter of 1948 
to 2.7 per cent this year. With labor 
expense less significant, self-service 
stores benefit more fully from lower 
material costs. 

For the first half of 1949, depart- 
ment store sales were 4.2 per cent 
under 1948, while food store dollar 
volume was off only 0.6 per cent 
despite a substantial drop in food 
prices. The department store decline 
is undoubtedly exaggerated by the 
sharp slump in appliances and furni- 
ture. However, the fact that inde- 
pendent food stores’ business has 
been off more than the supermarket 
chains also suggests that the supers’ 
better showing is due to expanding 
non-food lines. 

Spectacular as they have been, 
supermarket inroads may not cut 
deeply into the classes of merchandise 
that are “bread and butter” to the 

Please turn to page 25 
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Washer Companies 


Hit By Sales Slump 


War-created demand has been filled, sales are running 
far below year-earlier levels, and business again has 
become keenly competitive. Shares are unattractive 


onsumer buying of washing ma- 
% chines indicates that although 
these household appliances are con- 
sidered more necessary than toasters 
or vacuum cleaners, they are held to 
be less essential in the average wired 
home than electric irons, clocks or 
refrigerators. [Electric irons are by 
far the most generally used home ap- 
pliance. Both irons and clocks are 
relatively inexpensive so that price 
presents little obstacle. Although re- 
frigerators cost more, they are 
cheaper to maintain and have a high 
utility value because they are in use 
around the clock. Washing machines, 
which also carry a substantial price 
tag, may be used only two or three 
times a week, and from that angle are 
much less essential. The estimate as 
of January 1 next is that washers will 
be used in 67.4 per cent of homes, re- 
frigerators in 76.6 per cent. Electric 
refrigerators are expected to gain 5.4 
percentage points this year, washers 
only 4.4 per cent. 


Sales Pattern 


Before the war, sales of electrical 
appliances were directly related to 
disposable income. They lagged be- 
hind during the war, of course, since 
appliances were largely unavailable. 
Since the war, appliance sales have 
run well ahead of their normal rela- 
tionship with disposable income as a 
consequence of deferred demand, but 
the sales curve is again descending in 
the direction of the median (average 
relationship) line. And now that the 
supply of washing machines has be- 
come more plentiful, demand has 
slackened. . Sales began to level off 
during the latter half of 1948, one 
company, Bendix Home Appliances, 
actually reporting a decline of 38 per 
cent in shipments last year compared 
with 1947. Although two companies 
made more money last year than in 
1947, the plus signs now have all dis- 
appeared. 
OCTOBER 12, 1949 





Washing Machine Sales 
Year: Number Sold 
aie wi odes 1,642,000 
tk oie dade 1,137,600 
RAS 1,333,300 
ES & cart oon 1,552,700 
oe OE Bee 1,959,900 
Mae Gad sencas ‘481, 400 
BE ba eka ea mes 251,000 
tA eee 2,024,000 
PRESS 3,783,600 
a re 4,311,000 

Eight months ended August 31: 
| PRP SS 2,997,860 
a ste Wemads 1,846,300 


Note: Sales negligible 1943-44. 





Price cuts as well as reduced unit 
volume have reduced total sales fig- 
ures, and the lower prices have re- 
stricted net as well. Two companies, 
Easy Washing Machine and Thor 
Corporation, reported slightly better 
sales last year than in 1947 but since 
profit margins were narrowed, net 
dropped below the record figures of 
the year before. Reflecting the con- 
tinued lessening of deferred demand 
and the effect of keener competition, 
sales of all five of the leading com- 
panies slumped from 7.4 per cent to 
60.6 per cent during the first six 
months of this year while net income 
dropped even more precipitously. 
Thor Corporation earned only 29 
cents a share against $3.24 in the first 
half of 1948; Bendix 33 cents against 
$2.43. In an industry normally cycli- 
cal, the present cycle is much more 
extreme in character than any pre- 
viously known. It took two years— 
from 1946 to 1948—for unit sales to 


double and now sales for the first 
eight months of this year are off 38 
per cent, despite a sizable upturn dur- 
ing the month of August. 

While none of the shares .of the 
washing machine companies are of 
investment quality, the most stable © 
among the group can be easily found. 
Dollar sales of Nineteen Hundred 
Corporation have dropped the least, 
only 7.4 per cent in the first six 
months compared with 37 per cent 
for the five companies as a whole. 
The principal reason for Nineteen 
Hundred’s relative stability is that 
the bulk of its output goes to Sears, 
Roebuck. Ten different models in 
all, including two electric ironers, 
comprise Sear’s Kenmore line, while 
the manufacturer itself has nine dif- 
ferent items in its own Whirlpool 
line. The Maytag Company is also 
well entrenched marketwise with one 
of the best names in the industry. 
Maytag’s sales for the first six months 
of 1949 were off but 28 per cent 
compared with 41 per cent for Thor, 
46 per cent for Easy and nearly 61 
per cent for Bendix. 


“‘Launderette” Troubles 


The “launderettes” — which have 
installed thousands of washing ma- 
chines since the war—are having dif- 
ficulties of another kind. Primarily 
they are affected by the rental situa- 
tion. Rushing into business just after 
the war, they signed five-year leases 
in locations many of which now are 
proving economically unsound. As 
these commercial establishments be- 
gan to increase, which they did very 
rapidly during 1947-48, the volume 
of business per store began to level 
off and ultimately to decline. Where- 
as a gross income of $400 to $500 a 
week was once not uncommon, today 
it is more apt to be $300 or $325. 
More installations in apartment 
houses have also cut into commercial 
profits and will continue to do so. 

Today there are between 7,500 and 
8,000 of these commercial half-hour 
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The Leading Washing Machine Makers Compared 


-———_Sales— ——. ———— Earned Per Share —_—, 


(Millions) —-Annual—~ -—Six Months— --Dividends—. Recent 

Company: 1947 1948 1947 1948 1948 1949 1948 *1949 Price 
Bendix Home Appl. $81.3 $50.2 $10.08 $3.78 $2.43 $0.33 $1.123%4$0.37% 10 
Easy Wash. M’chine 35.1 42.9 5.00 4.92 2.94 0.70 1.75 0.37% 8 
Maytag Company... 56.9 68.5 3.78 4.44 aur 6 $20 323° >». 075 9 
Nineteen Hundred .. 23.9 425 2.23 4.67 256° 185 1275 ' 0.75 14 
Thor Corporation... 34.5 35.8 7.84 7.14 3.24 0.29 a2.00 1.50 10 





*Paid or declared to October 5. 


a—Plus 5% stock dividend. 








News and Opinions on Active Stocks 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


of Listed Stocks. 


American Investment (IIl.) C+ 

Shares of the third largest per- 
sonal loan company appear reasonably 
priced at 19. (Pays $1.50 an.) An- 
increase in the maximum loan limit 
te $500 (effective last July 1) in New 
York and Connecticut is expected to 
improve volume substantially in these 
states. This company bolstered its 
financial position last March through 
the issuance of $5 million of three per 
cent serial notes and $5 million of de- 
benture 4s have just been sold to two 
insurance companies. American In- 
vestment, which now operates 166 
offices in 135 cities and 18 states, 
reported profits in the first half of 
1949 equal to $1.38 per share vs. 
$1.07 in the like period of the previ- 
ous year. The end of Regulation W 
on June 30 resulted in no basic change 
in the company’s operating policies. 


Central Hudson G. & E. B 

Stock’s main appeal 1s for income ; 
recent price, 8. (Pays 13c quar- 
terly.) Company has just received 
authorization from the Public Service 
Commission to convert from manu- 
factured to natural gas through the 
construction of a 40-mile pipeline 
from Tuxedo, N. Y., to Poughkeep- 
sie. If approved by the Federal 
Power Commission, natural gas may 
be available to its customers by next 
August. Supplying gas service to the 
cities of Poughkeepsie, Kingston, 
Beacon, Newburgh and certain small- 
er communities, the company will re- 
ceive its natural gas from a subsidiary 
of the Columbia Gas System. Earn- 
ings in the twelve months ended June 
30 increased to 65 cents per share on 
the common stock from the 58 cents 
per share reported in the preceding 
twelve months. 


Cleveland Elec. Illum. B+ 

Priced at 40, stock has merit for 
the liberal return afforded, quality 
considered. (Pd. $165 thus far in 
1949; pd. 1948, $2.20.) At the close 
8 


of this year company will have com- 
pleted sixty per cent of its $140 mil- 
lion expansion program and will have 
increased its property account to 
more than $250 million from the $175 
million invested at the war’s end in 
1945. By the beginning of 1954 prop- 
erty and plant investment should ag- 
gregate $350 million. Company re- 
cently commenced construction of 
a 150,000-kilowatt addition to its 
east side Cleveland power plant and 
two 90,000-kilowatt generators are 
scheduled for completion at the Avon 
plant by the end of this year. These 
additions will increase*generating ca- 
pacity of the system to more than 


1.1 million kilowatts. (Also FW, 
Mar. 2.) 
Consolidated Natural Gas B 


Now priced at 43, stock is one of 
the better grade natural gas equities. 
(Pd. $1 thus far in 1949; pd. 1948, 
$2.) Despite a moderate decline in 
earnings in the first half of 1949 
($3.14 vs. $3.24 a vear ago), lifting 
of gas heating restrictions in Ohio and 
increased industrial activity in the 
area (until the steel strike started) 
materially improved the earnings pic- 
ture in recent weeks. Assuming nor- 
mal winter conditions, considerable 
improvement is anticipated over the 
coming months. With this expecta- 
tion in mind, the company has been 
strengthening its underground storage 
reserves and at the start of the com- 
ing winter season it is estimated that 
total gas in storage will total 75 bil- 
lion c.f., or about twice that at the 
1947 year-end. This increase in stor- 
age, together with larger supplies 
available from producing companies, 
should eliminate the necessity to 
curtail supplies of gas in the winter 
months. 


Deere & Co. B 

Shares represent company with 
strong trade position and have long 
term appeal; recent price, 39. (Pd. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


$1.50 thus far in 1949; pd. 1948, 
$2.75.) Despite the fact that sales 
of this second largest producer of 
farm machinery were up some 26 per 
cent in the nine months ended July 
31, the margin of increase in the first 
three quarters showed a declining 
trend. Sales in August were eight per 
cent below the figure for the corre- 
sponding month a year ago and, at 
present, volume continues under that 
of the same period of 1948 although 
it is expected to remain at a generally 
satisfactory rate. Earnings in the 
nine months increased to $8.82 per 
share from the $5.28 per share re- 
ported in the corresponding 1948 
period. Dividend policy is conserva- 
tive in relation to earnings. (Also 


FW, Feb. 16.) 


Ex-Cell-O Be 

At current peak levels for the year 
shares reflect healthy earnings pic- 
ture; recent price, 52. (Pd. $2.60 thus 
far in 1949; pd. 1948, $2.60.) All 
divisions, including special machinery, 
precision parts, cutting tools and 
Pure-Pak milk packing machines 
have indicated well sustained volumes 
in recent months. As a consequence, 
net in the nine months ended August 
31 rose to $6.56 per share on the com- 
mon stock (425,806 shs.) from the 
$4.71 per share (398,806 shs.) in 
the same period of 1948. While earn- 
ings are far outstripping the current 
rate of dividends, management deems 
it expedient to liquidate bank debt, 
presently aggregating $2 to $2.5 mil- 
lion, before passing on more substan- 
tial benefits to stockholders. Rumors 
of a stock split before the year end 
apparently are groundless as officials 
deny the possibility of such action 
this year at least. 


Int'l Minerals & Chem. B 

Earnings prospects continue favor- 
able, and shares have sold at better 
than current levels in each of the past 
four years; price, 30. (Now pays 50c 


FINANCIAL WORLD 


cent O7 
Since 
have 1 
ifting 
fourth 
indust 
Expar 
includ 
ment 
mestic 
yatior 
qwnin 
and t 
Prodt 
mono 
which 














North 
At 
stock 
(Vo 
impr 
is att 
inclu 
ed tl 
crus 
tabli: 
2-0-7 
spon 
ice. 
Yor 
chor 
this 
and 
Pau 
ing 
pan 
mot 
que 
mor 
VS. 
hor 






Tes 
Vor 


Q 
Ue: 
an 


Ur] 


en 








yu.; pd. 1948, $1.70.) Sales in the 
jscal year ended June 30 rose 6.5 per 
ent and counter to the experience 
of the industry, profit margins wid- 
ened, lifting net per share 8.5 per 
ent over the previous year’s results. 
Since reorganization in 1942, sales 
have increased almost. 70 per cent, 
ifting the company from its former 
iourth place position in the plant food 
industry to its current first place spot. 














94g MExpansion and diversification have 
sales guucluded the acquisition and develop- 
r of (ment of one of the three leading do- 


mestic potash mines, making Inter- 
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Tul yational the only producer in the field 
first cing its own raw material source, 
ning and the establishment of an Amino 
- per Producing Division, manufacturing 
tre. monosodium glutamate, a protein 
ke which enhances food flavor. 

that 

ugh Northwest Airlines Cc 
rally At 11, appeal of this speculaiive 
the MEstock decidedly of long term nature. 
per (Vo dividends since 1946.) Definite 


re- |uprovement in operations this year 











1948 fis attributed to a number of factors 
rva- @ucluding favorable reception accord- 
Also gcd the coast-to-coast Boeing Strato- 

ctuiser service, the good record es- 

tablished by the twin-engine Martin 
B+ 20-2 and the general favorable re- 
year rouse to the company’s coach serv- 
pic- The latter flights, between New 
tha York and Seattle and Seattle and An- 
All thorage, are being supplemented by 
. this type of service between Chicago 
nee and Portland via Minneapolis-St. 
ie Paul, Billings and Spokane. Follow- 


ing a deficit in the first quarter, com- 


mes 
pany has reported net profits in each 


ne, Bnonth through August. As a conse- 
ei quence, net earnings in the first eight 
‘OM Bmonths of 1949 totaled $1.7 million 
the Bhs a net loss approximating $2 mil- 
) 2 Bln a year ago. September operating 
aMn- Brsults are believed to have been fa- 
rent Bvorable. 
ems 
oN Quaker Oats A 
sie. Now quoted around 97, this in- 
nors ustment quality issue has appeal as 
end yl" income holding. (Pd. $5.50 in 1948 
pe and to date in 1949.) Although sales 
tion OPPed 12 per cent in the fiscal year 


ended June 30, earnings of $10.15 per 
‘lare compare favorably with the 
B ‘10.52 earned in the preceding fiscal 
period. Profits from domestic opera- 



































pet tons were up during the *49 fiscal 
past eriod, but declining exports to ster- 
“SOc ing area countries explain the fall- 
ai ing off in total volume. Inventories 
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have been appreciably reduced from 
the level prevailing a year ago, and 
the company is now operating with 
“minimum working requirements.” A 
policy of hedging commitments is be- 
ing followed wherever such a course 
is feasible. Receivables arising from 
sales to South America and from 
domestic. sales of feed are being 
watched closely by management. 


Sharp & Dohme B 

Around 33, shares yield only 4.2 
per cent on the $1.40 dividend rate, 
reflecting good growth potentialities. 
Pd. 85c thus far in 1949; pd. 1948, 
$1.) A 13 per cent sales gain in the 
first quarter of 1949 compared with 
the initial 48 quarter was followed by 
a second period rise of 16 per cent; 
sales in the September quarter are 
believed to have set a company 
record, indicating that both sales and 
net will probably be at new peaks in 
1949 for the third year in succession. 
The factors contributing most to the 
company’s steady progress are in- 
creased operating efficiency, expan- 
sion in foreign sales and new product 
development. First half profits totaled 
$2.05 per share vs. $1.02 in the com- 
parable year-earlier period, based on 
the one million shares now outstand- 


ing. (Also FW, May 18.) 


Underwood B+ 

Despite the probability of lower ag- 
gregate disbursements in the current 
year, shares warrant retention since 
longer term prospects are encourag- 
ing; price, 43. (Pd. $2.25 thus far in 
1949; pd. 1948, $4.) Sales and earn- 
ings in the second quarter of the cur- 
rent year, while 20 per cent and 60 
per cent respectively below those for 
the 1948 June period, were little 
changed from the preceding three 
months. Company’s wide diversifica- 
tion (typewriters account for only 
50 per cent of sales) has resulted in 
a better earnings record than shown 
by its competitors. Sales should pick 
up in the fourth quarter, but full year 
earnings will be well below the ex- 
ceptional results of the past two years. 
A strong cash position has permitted 
a liberal dividend policy and payments 
in 1949 should total $3 per share at 
least. 


Union Tank Car B+ 

Principal appeal of the shares, now 
around 32, is for the liberal eight per 
cent yield. (Pays 65c qu.) Manage- 


ment attributes the slump in first half 
earnings to $1.40 per share from 
$2.11 in the initial six months of 1948 
to curtailed shipment of crude ‘oil by 
rail and to lower fuel consumption re- 
sulting from the-mild winter of 1948- 
1949. Barring a recurrence of mild 
winter weather, the company antici- 
pates a “transportation peak” in the 
final quarter ‘of 1949 which should 
permit an improvement in second half 
volume over that for the first six 
months. The company has borrowed 
$8 million to finance the construction 
of cars which will carry liquefied pe- 
troleum gas; the loan is repayable in 
semi-annual instalments beginning 
next June 30 with the unpaid balance 
due in 1955. 


U. S. Smelting C+ 

Priced at 35, stock constitutes a 
speculation. (Pd. $1.25 thus far in 
1949; pd. 1948, $2.) Reflecting in- 
creased costs and reserves, earnings 
in the eight months ended August 31 
declined to 60 cents per share on the 
common stock from the $2.62 per 
share reported a year ago. While this 
rate of decline may be arrested in the 
final months of the year, full year re- 
sults will not make a satisfactory com- 
parison with the 1948 per share profit 
of $5.62. Reflecting the over-all situa- 
tion, the management reduced the 
dividend in the July quarter from 50 
cents to 25 cenis and took no action 
on the dividend at the regular meet- 


ing held September 22. (Also FW, 
June 29.) 
Vick Chemical A 


At 24, the shares have atiraction as 
a conservative investment. (Pays 30c 
qu.) Expansion in the company’s 
pharmaceutical, proprietary and vet- 
erinary medicine divisions permitted 
volume in the 1949 fiscal year ($42 
million) to slightly exceed the $41.7 
million sales recorded a year earlier. 
Profits increased by nine cents a share 
to $2.79 per share, the second best 
earnings level in the company’s his- 
tory. The cosmetics and _ toiletries 
department is still being handicapped 
by the 20 per cent excise tax and sales 
of agricultural chemicals have been 
below expectations; nevertheless, all 
of Vick’s operating divisions showed 
a profit during the *49 fiscal period. 
The company’s $2.7 million invest- 
ment in foreign net assets is offset by 
a reserve of like amount in the June 
30, 1949 balance sheet. 







No Devaluation Gains 


For Canadian Gold Mines 


Dominion Government eliminates hoped-for benefits 


from 90-cent dollar by offsetting cuts in cost-aid 


for 1950. With other costs rising, earnings may ebb 


ontrary to earlier expectations 
the leading Canadian gold mining 
interests will derive no benefit from 
devaluation of the Dominion dollar, 
the Government having announced a 
cut in 1950 cost-aid subsidies which 
will serve to offset the amount of de- 
valuation. It had been believed that 
adjustment of the subsidy program 
would take into account the prospec- 
tive increase in operating costs stem- 
ming from higher prices as measured 
in devalued dollars for the many 
essential supplies which must be pur- 
chased from the United States. The 
probability that labor costs also will 
be increased is another source of 
worry to gold mine operators. 


Miners Benefit 


Over the remainder of the year the 
gold miners will derive some benefit 
from the 10 per cent premium on the 
American dollar which their produc- 
tion brings in and to some extent this 
will cushion ‘the restrictive effect on 
profits of the boost in current costs 
already developing. 

Confidence of the mining interests 
that the Government would not go 
all the way to counteract devaluation 
benefits rested largely on the fact that 
the Emergency Gold Mining Assist- 
ance Act of 1948, under which cost- 
aid payments are made, will expire at 
the end of next year. It was felt that 
an opportunity would be afforded to 
build up reserves against the time 
when payments would cease. The 
hope now is that the EGMA will be 
extended. beyond its present expira- 
tion date. 

The cost-aid legislation provided 
for the payment by the Government 
of a subsidy equal to half the amount 
by which production costs per ounce 
of gold exceeded $18, before charges 
for depletion and for taxes, the sub- 
sidy to be paid on any excess over 
two-thirds of the output for the year 
ended June 30, 1947. The program 


10 


was devised to encourage new mining 
operations and to assist marginal 
operators. High operating costs had 
discouraged exploration and develop- 
ment of gold properties and cost-aid 
was relied upon to spur exploration 
and production by existing companies 
while also bolstering the financing of 
new mines. 

The larger producers generally have 
benefited only moderately from the 
cost-aid program, principal payments 
going to small marginal producers 
and high-cost properties. In 1948, for 
instance, Dome Mines received bene- 
fits averaging but 99 cents an ounce 
on its output, McIntyre Porcupine 
$1.54 per ounce and Hollinger Con- 
solidated $2.53. The higher-cost Lake 
Shore received an average of $4.38 
per ounce for its output, bringing its 
return per ounce to $39.38. Some of 
the newer producers, and those which 
were idle in the base year, received 
payments on their entire production 
ranging up to the statutory limit of 
$16 per ounce. With gold at $38.50 
per ounce, under devaluation, only 
Lake Shore appears likely to be in 
the subsidy-receiving class in 1950. 


Recent Development 


Output of Hollinger, largest of the 
Canadian gold producers, declined 
steadily from 1942 to 1947. Produc- 
tion improved in 1948 and made a 
further gain this year, with the out- 
put estimated as around 300,000 












iron ore fields where extensive de- 
velopment work is under way. In this 
venture it has a 60 per cent interest, 
the remainder being held by the M, 
A. Hanna organization of Cleveland, 
The Labrador development holds out 
promise of becoming an important 











































source of high grade iron ore. Or 
Second in importance as a goldil pec 
producer in Canada, Lake Shore has 
been operating under difficulties an 
stemming from cave-ins in its deeper 
workings, the result of unusual rock 
formations. This has greatly increased B 
costs and has held its daily tonnage . 
to around 60 per cent of its rated mill a 
capacity of 3,000 tons a day. i 
Earnings of Dome Mines continue th 
to reflect the milling of lower grade exp 
of ore and persistent rises in costs, a 
Earnings in 1948 were sizably unde i” 
1947, while net per share in the firs ’ st 
half of this year compared unfavor 2k 
ably with the corresponding 194 * 
period. 
McIntyre Porcupine, whose invest we 
ment holdings account for approxi a 
mately one-half of its earnings before se 
taxes, has been treating a better grade ie 
of ore than in 1948. Earnings pe the 
share in the first fiscal quarter, ended ie 
June 30, were at an annual rate slight- Tul 
ly in excess of each of the past two pie 
years and topped the 1948 first Pr 
quarter. 
son 
Earnings Prospects pec 
The combination of devaluation, the Co 
modified subsidy program for 1950 
and rising costs suggest that more dif 
ficult times lie ahead for the principa - 
Canadian companies. However, nag "° 
deep cuts in earnings are in prospect e 
and dividends at prevailing rates - 
which are at the same levels as 1 abe 
1948, appear reasonably assured. Amy“ 
erican holders however, receiving ”" 


wa 


dividends in 90-cent dollars after de ie 


duction of the 15 per cent tax whic 
Canada imposes on dividends paid ta . _ 
non-residents of the Dominion, wil my 










ounces. In 1948 it extended its in- feel the effects of devaluation eve , 
terests into the Quebec-Labrador more keenly than resident Canadians me 
TC 
we 
‘ ul 
Canada’s Leading Gold Producers + 
Earned Per Share———, wh 
Company: 7-—-Annual— -—Interim—, -—Dividends—, Recent@ {oj] 

1947 1948 1948 1949 1948 #1949 Price 

Dome Mines ............ $1.09 $0.84 a$0.41 a$0.34 b$0.85 b$0.70 17 ecu 
Hollinger Consol. ........ 0.20 0.38 a0.13 a0.17 b0.24 b0.18 9 1 
Lame Ghere ........5 0: c0.60 0.82 MAS KOs Lae b0.72 b0.54 13 ver 
McIntyre Porcupine ...... e3.04 e3.04 a0.74 a0.77 b3.01% 62.51% 57 HE ver 
*Declared or paid to October 5. a—Six months ended June 30. b—Canadian funds. c—Year ended ing 
June 30 of following year. e—Year ended March 31 of following year. oc 
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Upswing In The 


Paper Industry 


Operations have rebounded from the four-year low point 


reached during July. Third quarter results improved 


and final three months should set a peak for the year 


pee is looking up for the 
paper makers. After a substan- 
tial slump in the first half of 1949, 
production figures have shown defi- 
nite improvement. Trade sources 
expect that operations in the fourth 
quarter will set a peak for 1949 and 
will compare quite satisfactorily with 
year-earlier statistics. 

At the beginning of this year, ex- 
pectations were that production of 
the paper industry would fall approx- 
imately ten per cent below the record 
output of 1948. But after a poor 
start, as shown by first-quarter sta- 
tistics, estimates were lowered. Pro- 
duction indexes fell steadily during 
the first seven months; tonnage pro- 
duced declined to a four-year low in 
July. In the January-June period, 
outturn was 13 per cent below 1948. 
Profits were appreciably lower in 
some instances and full-year pros- 
pects seemed poor. 


Competition Stimulated 


The falling off of orders by whole- 
salers and jobbers stimulated in- 
creased competition for available re- 
maining business and prices were cut, 
thus aggravating the downswing in 
profits. Superficially, the situation 
seemed to be very unpromising. An 
important favorable factor, however, 
was becoming steadily stronger and 
began to take effect in August. 

Throughout the period of diminish- 
ing wholesale demand, consumption 
of paper had remained at a satisfac- 
tory level, consistently exceeding 
production. Inventories of suppliers 
were pared sharply in the January- 
July months because of continued 
high consumer usage and the lack of 
wholesale purchases. Goods on hand 
fell to a point considered by trade ex- 
ecutives to be dangerously low. 

This heavily depleted state of in- 
ventories caused the downtrend to re- 
verse in August. Need for replenish- 
ing stocks all along the line brought 
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Champion Paper 


buyers back into the market and Au- 
gust results were encouraging. Pro- 
duction rose from 1,351,000 tons in 
July to 1,758,000 tons in the follow- 
ing month. According to informed 
estimates, September output has 
shown further improvement. _, 

The recent upswing has given a 
better tone to all branches of the 
paper market. Prices have firmed 
and operational schedules have been 
lifted. Intensification of sales and 
promotional campaigns plus a normal 
seasonal upswing have added their 
impetus to the rise. Mills are pro- 
ducing at an excellent rate and it ap- 
pears possible that fourth-quarter re- 
sults may exceed last year’s final 
three months. 

The industry’s advance has caused 


financial analysts to again revise esti- 
mated output for the year. The new 
projected production total is about 
ten per cent under last year’s 22,048,- 
766 tons. Operational results for the 
nine months ended September 30 in- 
dicate that this forecast may even be 
surpassed. The spurt in the third 
quarter narrowed the gap between 
1948 and 1949 output for the nine 
months ended September 30 to 11.5 
per cent from 13 per cent in the first 
half. Current market strength dur- 
ing the industry’s peak seasonal 
months lends encouragement to the 
belief that earnings for the second 
half of 1949 will be substantially bet- 
ter than earlier profits, 

Even though net income of the in- 
dustry in general has been lower than 
last year, two of the companies in- 
cluded in the accompanying tabula- 
tions, Great Northern Paper and 
Scott Paper, earned more money dur- 
ing the first six months of this year 
than for the comparable period of 
1948. Newsprint and certain types 
of specialty paper including toilet tis- 
sues and similar items have enjoyed a 
consistently strong market. Great 
Northern as the leading domestic 
newsprint manufacturer and Scott, 
which is in the forefront of toilet tis- 
sue, wax paper and paper towel pro- 
duction, have recorded excellent earn- 
ings advances in the current year. 


Declines Vary 


All other units have shown varying 
degrees of decline depending upon the 
nature of the items being produced, 
diversification of operations and effi- 
ciency of production facilities. St. 
Regis, one of the most erratic earners 
in the industry, has shown the largest 
drop in profits. Lower prices on both 
white paper and kraft plus a consid- 
erable leverage factor in the com- 

Please turn to page 27 


Financial Highlights of Paper Makers 


Earned Per Share, 


7——Sales——_, -—Annual—._ _ -Six Months-—, - Dividends — Recent 
Company: 1947 1948 1947 1948 1948 1949 1948 *1949 Price 
Champion Paper. a$86.7 b$80.8 a$7.34 b$8.70 ..... c$1.70 $2.00 $1.50 25 
Crown Zellerbach a153.4 al68.2 a6.81 a6.85 e$1.45 e1.28 200 2.00 28 
Gt. North. Paper. N.R. N.R. 4.56 4.63 2.07 2.76 2.80 1.60 40 
Hinde & Dauch.. 35.0 35.8 4.10 4.19 aa 1.37 §©-1.9 1.05 15 
Int'l] Paper ..... 405.2 458.8 15.02 16.73 6.49 5.95 5.00 3.00 58 
Kimberly-Clark .. 91.0 117.6 4.29 5.02 2.45 2.03 1.65 1.40 23 
Marathon Corp... 44.6 £568 £3.39 £411 g3.16 g247 1.20 1.05 22 
Mead Corp. ..... 72.3 848 7.33 6.36 h2.93 h1.59 2.00 1.25 13 
St. Regis Paper... 143.9 162.7 2.66 2.71 1.61 0.54 0.80 0.45 7 
Scott Paper ..... 57.3 73.6 3.02 4.15 187 2.74 2.27% 1.87% 60 
Union B. & P... 63.5 76.5 7.93 9.17 4.90 2.19 4.00 1.75 25 
W. Va. P.& P... £860 £93.22 11.40 1143 9835 26.72 4.00 3.00 42 





*Declared or paid to October 5. 
..ce—Three months ended June 30: 


a—Year ended following April 30. b—11 months ended March 
e—-Three months ended 
g—Nine months ended July 31. h—24 weeks ended June 12. 


uly 31. f—Year ended October 31. 
.R.—Not reported. 
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Still the Despite the many trou- 
Strongest bles which the world is 
—s experiencing and the 


large number of compli- 
cated problems confusing the public, 
we should not overlook the fact that 
industrially, financially and economi- 
cally the United States still is the 
strongest nati6n in the world. 

Only the pessimists and calamity 
howlers fail to recognize that the na- 
tion is sound and healthy. In the 
past, because of our superior ingenu- 
ity, we have successfully solved many 
uncertainties that were much more 
complicated than those presently be- 
fore us—and in each instance we 
forged ahead to even greater heights. 

As far as devaluation is concerned, 
it has helped to demonstrate how 
urgently the rest of the world needs 
American dollars. By this action the 
nations which devalued geared their 
currencies to levels that should at- 
tract American customers to foreign 
products and thus increase the volume 
of exports to this country. While 
this in turn has created fear among 
some persons that the added compe- 
tition from foreign manufacturers will 
hurt the domestic economy, there is 
little reason to believe that an increase 
in our imports will be a serious prob- 
lem. Our problem would have been 
none the lighter had the pound and 
other currencies not been devalued. 
We need a brisk international trade to 
have a_ well-rounded prosperity. 
There is every reason to believe 
that we will be able to gain this goal 
much more easily now that interna- 
tional currencies are on a realistic 
exchange basis. 

Reduction of the pound from $4.03 
to $2.80 will mean:a complete read- 
justment—a decrease in the volume 
of our exports abroad and an increase 
in the amount of goods brought into 
this country. Those American corpo- 
rations whose sales may be affected 
by the devaluation can resort to the 
expedient which has carried them 
through tough situations before, that 
of cutting corners to meet increased 
competition without adversely. affect- 
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ing profit margins. We are primarily 
concerned with increasing the aggre- 
gate volume of foreign trade that is 





interchanged between nations—and 
American corporations have the 
know-how to do this. 

More serious than devaluation, 


which had been anticipated for so 
long that the actual event was a sur- 
prise only as to its timing, is the ten- 
sion that has ar‘sen from the official 
announcement of an atomic explo- 
sion in Russia. Yet even this should 
not be as startling as it seems on the 
surface, for military circles long have 
known that we could not maintain the 
secret of the atom bomb forever. Two 
questions, therefore, pose themselves. 
Can we outstrip Russia in the produc- 
tion and application of this lethal 
weapon? While there is no question 
as to our ability to do this, we should 
be vitally concerned about the second 
question: Can we outlaw the use ot 
the atom bomb as a weapon of war- 
fare? Fortunately, we can look for- 
ward to accomplishing this, for 
neither Russia, nor any other na- 
tion, wishes to engage in suicidal 
warfare that must lead to the decima- 
tion and ruination of its people. 

On the home front, our labor diffi- 
culties are a constant source of fear. 
A nation-wide strike always has a 
disastrous effect upon the economy, 
and in the end neither management 
nor labor benefits. Yet, even this 
problem could rapidly be solved, per- 
haps in the time that it takes this 
article to reach the reader. It is more 
than likely that the Administration 
will attempt to bring about some 
agreement rather than permit labor 
troubles to impair the economic re- 
cuperation which has characterized 
recent months. . 

So, despite the core of uncertainty, 
the nation still remains inherently 


strong and in a position to maintain 
its world-wide leadership financially 
and industrially. A democratic form 
of government has placed us in our 
dominant position, and we can be con- 


fident that it will enable us satisfac- 
torily to resolve current disturbances, 


Pensions For several years 
Were economists have 
atitpened foreseen that some 


day employe pen- 
sions would become a major factor 
in the settling of grievances between 
labor and management. 

Labor leaders, interested for some 
time in providing security for their 
members when they reach the age 
where they can no longer work, were 
very quick to grasp the opportunity 
to make this a condition of employ- 
ment when the steel industry Fact- 
Finding Board recommended a pen- 


sion and social insurance “package”. 


instead of a wage increase. 

The furor which this particular 
decision aroused was needless, how- 
ever, since this type of security had 
previously been provided for in one 
form or another by many large cor- 
porations. The major cause for con- 
cern at this time should be that the 
administration of pensions has be- 
come a national industrial problem. 

In final analysis, the cost of any 
pension plan will have to be borne 
by the consuming public since it ntust 
be paid for from corporate earnings. 
When earnings are not sufficient to 
bear the burden, this cost must be 
passed on to the consumer in the 
form of higher prices. The only 
other alternatives. would be to meet 
the obligation by cutting workers’ 
wages or by reducing the number of! 
persons employed. Therefore, if we 
wish to avoid turmoil, we will have 
to see that the various pension plans 
are placed on a sound actuarial basis. 

Futhermore, there is evidence of 
a need for the Government to protect 
workers by regulating the administra- 
tion of pension systems instead of 
permitting labor organizations to 
handle the funds without any legal 
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restraint. The present depleted state 
of the coal miners’ pension fund dem- 
onstrates this need. 

The principal problem today is not 
so much whether pensions should be 
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con- 
fac- 
cs. @ advertising are expected to 
ears . 
everal achievements of Sterling 
<a Drug, Inc., in 1948 have con- 
a siderable bearing on the current in- 
ed vestment status of the company’s 
% “4 common stock. The year was the 
ve sixteenth consecutive fiscal period in 
which sales showed a gain over the 
ome ; a 
heit preceding year; sales of medicinal 
an preparations topped the $100. million 
bo mark for the first time; and profits 
ine equal to $3.24 per share were second 
lo ) only to the record 1946 net which was 
el equivalent to $3.59 a share. It is 
ag evident from the following breakdown 
' ° of 1948 sales that Sterling is heavily 
| committed in the proprietary field. 
(in Millions) 
ular Proprietary Drugs .. $68.5 51% 
iow- Ethical Drugs ...... 32.3 24 
aie Household and Toilet 
ot Astle ...2.....- 17.5 13 
one Industrial Products. . 16.0 12 
ol Total Sales ....... $134.3 100% 
the Proprietary products account for 
be- about half of over-all volume and 


n. represent about two-thirds of the 


any $100 million or so worth of drug 
orne business done annually as compared 
Rust with only one-third in the ethical 
ngs. group. Sterling’s total sales are ex- 
t to ceeded by those of American Home 
t be Products Corporation, because of the 
the latter’s heavy participation in various 
only food lines; however, Sterling 1s 
neet larger in drugs alone, although it is 
ers’ interesting to observe that two-thirds 
r of of Home Product’s drug business is 
we ethical and one-third proprietary, the 
lave reverse of the percentage distribution 
lans for these groups prevailing in the case 
ASIS. of Sterling Drug. 

> of Among the company’s products 
tect which are leaders in their respective 
tra- fields are Phillips’ Milk of Magnesia, 


| of 
to 
egal 





Bayer Aspirin, Energine cleaning and 
lighter fluids, Fletcher's Castoria and 
Andrews Liver Salt (a leading seller 
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paid at all, whether employes should 
contribute a proportionate share to 
the fund or whether the employer 
should bear the full burden, but it is 
a problem as to how we can effec- 


Sales have shown an increase in each of the past 16 
years and wide product diversification plus heavy 


cushion any decline 


in England). Other products for 
which the management does not 
claim leadership, but which are close 
to the top, are Campho-Phenique, 
Double Danderine, Haley's M-O and 
Mollé Shaving Cream. Sterling Drug 
now has 50 plants, 30 located abroad 
and 20 within the United States. The 
large number of foreign plants points 
up the importance of foreign busi- 
ness to the company; in 1948, this 
source accounted for $51 million or 
38 per cent of total volume. 

The bulk of Sterling’s overseas 
business—representing about 30 per 
cent of sales—is carried on through 
subsidiaries and branches which en- 
gage in manufacturing operations 
abroad. Thus, it is obvious that ship- 
ments from this country (which are 
now more expensive in terms of the 
currencies of the nations which have 
devalued) are not of primary im- 
portance. Nevertheless, barring any 
offsetting influences, it may be rea~ 





Sterling Drug, Inc. 


Earned 

Sales Per  Divi- Price Range—, 
Year (Millions) Share dends High Low 
1931.. $28.4 $3.30 
1932.. 249 2.67 
1937.. 33.9 2.64 $2.10 37 A—26% 
198:. B66 2S 190 3534—24%4 
1939.. 390 2.63 1.90 40 —32% 
1940.. 41.7 2.65 1.95 4034—28 
1941.. 47.7 249 1.90 33 —25% 
1942.. 53.4 2.03 1.70 31 —21 
1943.. 59.4 2.23 1.50 33 —29%4 
1944.. 684 222 1.50 33%—30% 
1945.. 1046 2.60 1.55 45 —31% 
1946.. 121.5 3.59 1.90 63 —41% 
1947.. 130.7 3.09 2.00 49 —34 
1948.. 134.3 3.24 2.25 3914%4—32% 
Six months ended June 30: ' 
1948.. $689 $1.94 ..... Ee Sa 
1949.. 67.3 1.86 a1.50 a4144—35% 





a—To October 5. Note: Figures are ad- 
justed to reflect 2-for-1 split in June 1945. 





tively manage a system of industrial 
old-age and social security benefits. 
To assure the future stability of in- 
dustry, we will have to find the 
answer to this problem. 


Sterling Drug Leads Proprietary Field 


sonably assumed that sales and earn- 
ings in the sterling area (which are 
consolidated in Sterling’s income 
accounts) could decline in terms 
of dollars to the extent of the pound’s 
devaluation, or.as much as 30 per 
cent. 

The British Empire accounts for 
some 14 per cent of Sterling’s total 
profits. A similar currency situation 
could prevail with respect to Central 
and South American earnings which 
comprise about 20 per cent of the 
world-wide total accruing to Sterling. 
Argentina has just become the first 
Latin American nation to devalue, 
and similar action by that country s 
neighbors may follow. 

In spite of this, no serious 1m- 
pairment of the company’s over-all 
earning power is impending, in the 
opinion of management. Over a pe- 
riod of years, Sterling has been em- 
inently sucessful in foreign markets, 
as indicated by the fact that during 
1942-1948 foreign subsidiaries earned 
$20.6 million abroad, of which more 
than $15 million was transferred to 
the U. S. as profits. From 1942 to 
1948, Sterling Drug’s export sales 
increased 166 per cent while during 
the same period domestic sales gained 
only 143 per cent. 

The company’s operating profit 
margin was 17.1 per cent in 1948 and 
15.7 per cent in 1947, compared with 
an average margin of 23.3 per cent 


es . during the ten years 1939-1948. This 


decline is attributed to three princi- 
pal factors: 1. The increase in foreign 
business, which is not as profitable as 
domestic operations. 2. The com- 
pany’s price structure has remained 
relatively stable in the face of inflated 
costs. 3. Most important, the com- 
pany’s business today consists to a 
larger extent of bulk sales of vita- 
mins, chemicals and other narrow- 
margin products ; in 1941, by contrast, 
sales were confined to medicinals. 


Nevertheless, great strides have 
Please turn to page 22 
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Middle South Serves 


Growing Territory 


Former Electric Power & Light subsidiaries regrouped to form 
company with gross revenues near $100 million, and net for 
common of some $10 million. New stock reasonably priced 


oth sales and earnings of the 

four operating subsidiaries of 
Middle South Utilities are expanding, 
due largely to increased industrializa- 
tion of the three-state area served. 
Current electric output is running 
about 15 per cent ahead of a year ago, 
as compared with around three per 
cent for the country as a whole, and 
while some large industries have re- 
duced their consumption slightly, 
this has been more than offset by in- 
creased residential use and the addi- 
tion of new customers. 

Having acquired control of its op- 
erating subsidiaries only a few months 
ago, Middle South has so far issued 
no statement of consolidated opera- 
tions, although an income account 
covering its first three months will be 
released shortly. However, the con- 
solidated operating results of the four 
subsidiaries for the 12 month periods 
ended with July 31 afford a fairly 
accurate indication of earning power. 
With 4,960,000 common shares out- 
standing as its only capital security, 
and assuming that holding company 
expenses and taxes amounted to 
$450,000 and $425,000 in the 1949 
and 1948 12-month periods, respect- 
ively, earnings were at the rate of 
$1.90 per share in the 12 months 
ended July 31, 1949, and $1.58 for the 
July 1948 year. 


Companies Included 


Middle South Utilities, Inc., was’ 


formed to acquire 100 per cent of the 
common stocks of Arkansas Power & 
Light, Louisiana Power & Light and 
Mississippi Power & Light, along 
with 95.2 per cent of New Orleans 
Public Service common, all of which 
were owned by Electric Power & 
Light Corporation and were given to 
Middle South by Electric Power in 
exchange for its 4,960,000 common 
shares. Electric Power, in turn, used 
this Middle South common and the 
94.9 per cent of United Gas common 
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it owned, first, to retire its own three 
preferred stocks on May 27, and, sec- 
ond, as a distributing and partial 
liquidating dividend to its common 
stockholders. In this distribution, 
Electric Bond and Share received 
803,230 shares of Middle South Com- 
mon, which must be sold under SEC 
order within one year. 

At the close of 1948, Arkansas 
Power & Light served 204,792 elec- 
tric customers in 691 communities 
and rural areas and 14,728 natural 
gas customers in 19 communities in 
central and southern Arkansas. Lou- 
isiana Power & Light had 117,222 
clectric customers in 511 communi- 
ties and 34,024 natural gas customers 
in 48 communities, primarily in the 
northern half of Louisiana and in the 
area around New Orleans. 

Mississippi Power & Light served 
112,640 electric customers in 404 
communities and 50,802 natural gas 
customers in 44 communities in the 
western three-fifths of Mississippi at 
the 1948 year-end. Of its electric cus- 
tomers, 33,092 were located in rural 
areas and were served through 4,608 
miles of rural lines. New Orleans 
Public Service furnishes electric, nat- 
ural gas and transportation service to 
all of New Orleans except Algiers, 
which is served by Louisiana Power 
& Light. At the close of 1948, it had 
141,608 electric and 124,163 natural 
gas customers, while its streets cars 
and bus lines hauled a total of 241.8 
million passengers during the year. 

Although $175 million was spent 
by the four operating companies in 
the past four years for increased gen- 
eration, transmission and distribution 
facilities, it appears this outlay will be 
doubled by the end of 1952. In the 
past Mississippi Power & Light has 
not been a generating company, hav- 
ing bought all of its power supply 
from Louisiana Power & Light. But 
Louisiana Power now has need of the 
energy it has been supplying to 





7 Mississippi Power and since it is am- 
ply supplied with natural gas for 


boiler fuel, Mississippi Power is 
building its own generation facilities. 
The rapid growth of industrializa- 
tion in the three-state area has been 
due to the rising demand for manu- 
factured products in the South as a 
result of higher incomes, the avail- 
ability of raw materials and natural 
gas, a plentiful supply of labor and 
favorable laws. The last factor is of 
great importance. The Arkansas legis- 
lature recently passed two laws par- 
ticularly favorable to existing and 
prospective enterprises. The first 
provided that any new cotton or fiber 
mill locating in the state was ex- 
empted from all local and state taxes 
for a period of seven years. The sec- 
ond provided for the exemption of 
the state millage tax on any new or 
substantially expanded processing or 
manufacturing plant for one to ten 
years at the discretion of the Gover- 
nor and the Arkansas Resources and 
Development Commission. 


Other State Aids 


The Louisiana Legislature enacted 
a law in 1946 setting up a State De- 
partment of Commerce, headed by a 
vice president of the Illinois Central 
Railroad and comprised of 10 indus- 
trialists, one Louisiana State Uni- 
versity professor and one union labor 
leader, which may contract with the 
owner of any proposed manufacturing 
plant, or with any existing plant con- 
sidering substantial expansion, for 
ten years’ exemption from State and 
local ad valorem taxes. In addition, 
Mississippi legislators recently passed 
a law permitting communities to issue 
bonds to build industrial plants to be 
leased or sold to specific industries 
moving into the State. When leased, 
rentals extend over a sufficiently long 
period to amortize the community 
bond issues. 

In early September, the Middle 
South Utilities’ directors declared a 
dividend of 2714 cents per share on 
the common stock payable October 1, 
which would suggest a $1.10 annual 
rate. This compares with current 
earnings of about $1.90 per share. 
Traded upon the New York Stock 
Exchange, the stock is currently sell- 
ing at about 17 as against a 1949 
range of 171% high to 14% low. At 
its current price, it sells for roughly 
nine times earnings to yield nearly 
6% per cent. 
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Strikes haven’t kept market from advancing into new high 


territory for the year. Work stoppages not likely to be of long 


duration, and early resumption of trade recovery is indicated 


Recent events have again proven the soundness 
of the old market adage: “Never sell on strike 
news.” While actual-and threatened strikes have 
been among the principal topics of discussion dur- 
ing the past several weeks, the industrial stock 
price average has shown daily gains in nine of the 
past twelve trading sessions, advancing well into 
new high ground for the year. 


Volume of activity, furthermore, has increased, 
reflecting growing interest on the part of a public 
that looks beyond the present unrest on the labor 
front. Obviously, stocks are in strong hands, for 
in addition to the labor news, nervousness could 
well have followed the world-wide wave of currency 
devaluations and reported Russian atom develop- 
ments, as well as a number of other factors that 
could be cited by anyone bearishly inclined. 


The coal and steel strikes haven’t lasted long 
enough yet to show up in more than a selected few 
industrial statistics. In general, the business pic- 
ture reflects continuation of the trade revival that 
got under way in mid-summer. Some sections of 
the highly important building industry, for instance, 
have been showing contra-seasonal gains. Demand 
for new automobiles has not slackened off to any- 
where near the extent that had been expected, and 
production of most car makers continues at capacity 
levels. Electric power consumption is running a 
little above year-ago figures. 


While retail sales are not matching last year’s 
results, the wide gap that prevailed last summer 
has disappeared, the recent lag being only around 
six per cent. Railway freight traffic is off sharply, 
but here the effects of the coal stoppage enter, and 
there also is evidence that some of the decline in 
car loadings figures reflects increasing diversion 
of business to trucks and other forms of trans- 
portation. 


Continuation of the coal and steel strikes be- 
yond another week or two would bring slowing ac- 
tivity in a widening circle of other industries, but 
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here and there in the past day or so have appeared 
signs suggesting early settlements in those two 
basic fields. If union leaders and the managements 
continue in their intransigence, redoubled reconcili- 
ation efforts can be expected from the Government. 


Regardless of the merits of the question, 
spreading of the pension idea throughout all indus- 
try now is inevitable. Whether part of the cost is 
borne by the worker, or the entire cost absorbed 
by the corporation, the result will be a further 
narrowing of profit margins. But the stock market 
for a very considerable length of time has been 
looking forward to materially lower earnings than 
those of the past several years or so. By and large, 
the prospective cost of pensions already has been 
fully discounted marketwise. 


The steady price advance has put the market— 
as measured by the industrial average—at the best 
levels seen since the day before election, last No- 
vember. It also, of course, has brought down pre- 
vailing yields on common stocks. Earlier in the 
year, the Standard & Poor industrial share yield 
index stood slightly above 744 per cent. Higher 
prices together with somewhat lower dividend rates 
here and there have brought that index down below 
614% per cent. But even the latter rate of return 
is unusually generous in relation to the yields cus- 
tomarily prevailing in prewar years, and good 
quality common stocks continue to be about the 
most attractively situated income media available. 


Under the circumstances, there seems no reason 
for investors to disturb their holdings of good 
grade stocks. Purchases of additional issues, on a 
selective basis, also are warranted, but emphasis 
should continue to be put on income, with possible 
market growth a secondary consideration. As a 
matter of fact, during the past several years the 
best market performance has been among the good 
quality issues rather than in the more speculative 
situations, and the latter should continue to be 
avoided. 

Written October 6, 1949; Richard J. Anderson. 
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“Selected Issues” Changes 


At current prices around 76, Wrigley is selling 
about ten points higher than the level at which it 
first was recommended on page 18. The issue can- 
not be regarded as overvalued, and owners are 
warranted in retaining their holdings. But for new 
purchases, United Fruit appears more attractively 
priced, and this stock is being substituted for 
Wrigley in the “Income” suggestions. 

Phelps Dodge has advanced substantially from 
the price at which it originally appeared in the 
“Business Cycle” group on the Selected Issues page. 
The copper industry is represented also by Kenne- 
cott, another low-cost domestic producer (FW, 
Sept. 28, p. 7), and Phelps Dodge is being dropped. 
Holders of the latter stock are warranted in reten- 
tion—or, those who wish to confine their commit- 
ments to the Selected Issues page can transfer to 
Kennecott. 


Television Pick-Up 


Throughout the spring and the early summer, 
television receiver sales consistently declined month 
by month until a low point of 79,531 sets was 
reached in July compared with 166,536 in April 
(Radio Manufacturers Association figures). The 
contrast with August production, however, was ex- 
treme. Actually, the weekly rate of August output 
was more than twice that of the previous month 
as television manufacturers prepared for a season 
of substantially improved business this fall and 
winter. During the five-week period ended Septem- 
ber 2, RMA member companies shipped 185,706 
sets, more than in any previous five-week period and 
an increase of 186 per cent over the year-ago 
figure. 

Total for the first eight months is placed at 
1,178,308 sets, a gain of nearly 195 per cent over 
the similar 1948 period. Total industry production, 
including companies which are not members of 
RMA, is estimated at nearly 1.3 million to August 
31. Although radio set production also revived in 
September, the long-term downtrend for both FM 
and AM sets is continuing, although this is of no 
great immediate significance in view of the larger 
dollar volume realized from television sales. 


Rail Earnings Slump 


Profits statements of most railroads for the first 
half of this year made poor reading and indications 
are that third and fourth quarter results will show 
further declines. In the first seven months of 
16 


1949, carriers reported net operating income of 
$363 million compared with $516 a year earlier, a 
29 per cent decline. Full totals for the eight months 
ended August 31 are not available as yet, but all of 
the major roads which have released statistics 
showed lower operating revenues in August. The 
Regional Shippers Advisory Boards estimate that 
fourth quarter carloadings will fall 8.7 per cent 
below the similar months of 1948. The current 
report is notable in that for the first time since 


World War II, declines are foreseen for all thirteen 
areas. 


Consumer Credit Peak 


A gain of $265 million in August lifted total con- 
sumer credit to a new high of $16.5 billion on 
September 1, on which date consumer debt stood at 
an all-time high. Biggest increase in August came 
on automobile purchases, total outstanding loans 
on cars expanding by $157 million. Furniture and 
major appliance instalment credit rose $63 million. 
The total amount outstanding was approximately 
10 per cent higher than the same month last year, 
reflecting a pronounced trend of consumers to time 
payments methods. Thus, good earnings are indi- 
cated for small loan companies and consumer loan 
departments of banks in the coming months. 


Construction Gains 


New construction reached an estimated total of 
$14 billion for the first nine months of this year, 
and it is a fair probability that the year’s total will 
easily attain the $19 billion mark previously esti- 
mated by the Commerce and Labor Departments. 
The monthly average total so far this year is $1.56 
billion, only slightly below the $1.58 billion rate 
needed to attain the $19 billion total. And there is 
usually greater activity during the final quarter than 
during the slow first quarter of the year. 

Owing largely to the upsurge in public construc- 
tion, which rose 27 per cent during the first nine 
months, total new building was one per cent higher 
than the $13.8 billion recorded for the January- 
September period last year. The slump in private 
building has been due to less industrial and com- 
mercial construction, which in September was es- 
timated at only $70 million vs. $116 million one 
year ago. Private residential building continued the ~ 
month-to-month gains which have recently been 
evident. The September estimate was $680 million 
vs. $660 million for August although four per cent 
below the year-ago figure. Total public work was 
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down slightly from August ($557 million vs. $558 
million) but nevertheless was 18 per cent above 
September 1948. 


Record Brewery Sales 

Use of new and improved facilities installed by 
the brewing companies during the last two years, 
together with rising demand, is reflected in record 
output for August and for the first eight months of 
this year. Most of the leading companies reported 
earnings gains for the first six months (FW, Sept. 
21) and further increases were realized during the 
summer season. Tax-paid withdrawals of beer and 
ale during the January-August period rose by more 
than half a million barrels over the previous record 
made in the similar period of 1947, the total reach- 
ing some 58.4 million barrels compared with 57.2 
million one year ago, a difference of about 1.2 
million barrels or two per cent. Beer and ale sold 
during August totaled 8.9 million barrels, a six per 
cent gain over sales for the year-ago month. 

In contrast with the demand for light alcoholic 
beverages, whisky sales continue to lag with con- 
sumers registering resentment over high prices. 
Inventories are reported at record figures despite 
cutbacks in production. In the first seven months 
of the current year whisky production totaled but 
78.9 million gallons, compared with 105.9 million 
gallons in the 1948 period. 


Briefs on Selected Issues 


Standard Oil of California subsidiary has ac- 
quired options on over 900,000 acres in Alberta, 
Canada. 

General Electric has introduced a new 375-watt 
photoflood lamp for home movie making and still 
pictures. 

Philadelphia Electric’s program of expansion will 
add 752,000 kw of generating capacity by 1953. 

N. Y. Central R.R. has received ICC approval for 
sale of $9.1 million equipment trust certificates. 

For the eight months through August, Santa Fe 





earned $23.65 per share on the preferred stock vs. 
$32.08 per share a year ago; Reading Co., $6.73 
per share on the first preferred vs. $11.93 per share 
in the same periods. : 
Other Corporate News 

Commonwealth & Southern preferred and common 
stocks have been suspended from N. Y. Stock Ex- 
change dealings. 

Air Reduction has developed a new process for 
welding aluminum. 

Chrysler Corporation last week turned out its one 
millionth vehicle of 1949; year-ago production 
totaled 725,843 cars and trucks. 

Standard Oil (N. J.) net income for 1949 is 
estimated at 25 per cent under last year; company is 
currently spending $150 million to expand its 
Fawley, England, refinery. 

Federated Department Stores has ollie to ex- 
change its common stock for the minority interest 
in Abraham & Straus, Filene’s, Bloomingdale and 
F. R. Lazarus. 

Universal Laboratories has sold its cosmetic divi- 
sion to Nestle-LeMur. 

Philco will supply Chicago, Rock Island & Pacific 
with microwave relay equipment for an all-weather 
railroad communications system. 

National Lead has acquired voting control of 
Baker Castor Oil Company; holds 54.8 per cent of 
preferred and 47.6 per cent of common shares. 

Colorado Fuel & Iron has suspended rail mill 
operations because of cutbacks in orders. 

Regal Shoe reduced price of Britisher shoes 
about 10 per cent following devaluation of pound 
sterling. 

Public Service of Colorado seeks authority to sell 
privately 15,000 shares of 414 per cent preferred 
stock. 

U. S. Smelting has omitted common dividends; 
last payment was 25 cents July 15; lower grade of 
ground dredged and substantial drop in coal 
production. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Worip. The issues 
listed do not constitute all the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 
Recent Net Call 
Price Yield Price 
U. S. Government 2%s 
ettee As, NOON: oo ce us cscuseces 100 2.50% tNot 


American Tel. & Tel. 234s, 1975 100 2.15 106 
Atl. Coast Line gen. 4%4s, 1964. . 97 4.80 Not 
Bethlehem Steel cons. 234s, 1970 100 2.75 103% 
Chic., Burl. & Quincy 3%s, 1985 101 3.10 10544 


Goodrich Ist 234s, 1965........ 103 2.50 102% 
Pacific Tel. & Tel. deb. 234s, 1985 99 2.80 106 
Union Oil of Calif. 234s, 1970... 103 2.55 103 





+ Reedemable at option of holder after six months at varying 
prices below par. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%s, 1963 93 4.84 105 
Missouri-Kansas-Tex. lst 4s, 1990 68 5.88 Not 
New Orleans Gt. Northern Ist 5s 


DA PRS ic cut ccameee ernie as 100 5.00 105 
New York Central 4%s, 2013... Sif 7.89 110 
Northern Pacific ref. & imp. 4%s, 

See Seokuwisesabarsceuepes 81 5.56 110 
Southern Pacific 444s, 1969...... 90 5.00 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Priee 

American Sugar Ref. 7% cum... 124 5.65% Not 
Associated Dry Goods 6% cum... 104 5.77 Not 
Atch., Top. & S. F. 5% non-cum. 103 4.85 Not 
Celanese $4.75 cum. Ist........ 102 4.66 105 
Gillette Safety Razor $5 cum.... 84 5.95 105 

Public Service El. & Gas $1.40 

SN CONE isi en pend Zeke id 28 5.00 (1960) 
Radio Corp. $3.50 cum......... 74 4.73 100 
Reading Ist (par $50) non-cum.. 37 5.41 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv.... 58 8.62 110 
Curtis Publishing $3-4 pr. cum.. 48 8.33 75 
Southern Rwy. 5% non-cum..... 52 9.62 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 





yah 
Paid 1939-48  Paic So Far Recent 


Since Average 1948 1949 = Price 
Adams-Millis ......... 1928 $2.45 $4.00 $2.00 42 
American Stores ...... 1939 =1.02 1.75 1.75 28 
American Tel. & Tel... 1900 9.00 9.00 9.00 143 
Borden Company ..... 1899 1.79 2.55 180 47 


Chesapeake & Ohio.... 1922 3.17 3.00 3.00 30 
Consolidated Edison... 1885 1.74 1.60 120): 22 
First National Stores.. 1926 2.65 3.50 3.50 65 


Freeport Sulphur ..... 1927 2.12 2.62% 2.75 54 
Gen’] Amer. Transport. 1919 2.60 3.25 2.25 43 
General Electric ...... 1899 =: 1.53 1.70 2.00 38 
General Foods ........ 1922 = 1.87 2.00 2.25 45 
oe SS eee 1918 2.32 4.25 2.50 59 


Louisville & Nash. R.R. 1934 3.65 3.52 2.64 35 
MacAndrews & Forbes 1903 2.05 2.50° 230: 35 
Macy (i. H.) si <icdes 1927 2.16 2.50 2.00 32 
May Department Stores 1911 1.81 3.00 2.25 47 
Mid-Continent Petrol... 1934. 1.75 aio 2.25- 44 
Pacific Gas & Electric... 1919 2.00 2.00 2.00 33 
Philadelphia Electric.. 1902 1.33 1.20 0.90 23 


Pillsbury Mills ....... 1924 1.56 2.00 150 31 
Reynolds Tobacco “B”. 1918 1.87 2.00 135 39 
Socony-Vacuum ...... 1911 0.65 *1.00 0.75 17 
Standard Oil of Calif.. 1912 2.06 4.00 43.00 69 
Sterling Drug ........ 1902 1.81 2.25 150 36 
Texas Company ....... 1902 2.35 73.00 3.00 61 
Underwood Corp...... 1911 2.88 4.00 2.25 43 
Union Pacific R.R..... 1900 3.35 6.50 6.00 83 
United Biscuit ........ 1928 0.71 1.50 100 25 
@ United Fruit ...... 1899 1.76 4.00 4.00 50 
Walgreen .........%.. 1933 1.65 1.85 145 30 
te Weigher ... <cassivus 1913 3.45 4.00 315. 16 


* Also paid 2 per cent in stock. + Also paid 2% per cent in 
stock. fAlso paid 5 per cent in stock. @ Added this week. 
% Removed this week; see page 16. 


Business Cycle Stocks 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 

-— Dividends— 
Paid So Far —Earnings— Recent 
1948 ©6949 Ss«1948)=— «1949 _~—Ss Price 


Allied ‘Stores .. 2c... $3.00 $3.00 b$2.34 b$1.41 33 


Bethlehem Steel....... 2.30 1.80 b3.05 b5.91 29 
Canada Bay x<. octet em 0.60 0.60 c0.66 c0.58 10 
Container Corp. ...... 4.50 3.00 b4.05 b3.45 37 
Crown Cork & Seal.... 1.25 1.00 b2.12 b0.60 15 
Firestone Tire ........ 4.00 4.00 b6.04 b4.02 47 
General Motors ....... 450 3.75 b4.55 b6.76 64 
Glidden Company ..... 1.90 e160 c3.02 cl.88 21 
Kennecott Copper .... 5.00 2.25 b446 b2.15 48 
* Phelps Dodge ...... 5.00 3.00 b4.87 b3.54 43 


Tide Water Asso. Oil.. 1.90 1.20 b3.09 b2.17 24 
Twentieth Century-Fox. 2.00 -1.50 b2.37 b1.95 22 
U:' 5. Steal... .cisuees 1.67 1.75 b156 b3.12 23 


b—Six months. c—Nine months. e—Also paid 2% in stock. 
% Removed this week; see page 16. 
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Washington Newsletter 








ideo market is restricted by freeze of new station 
icenses—Celler’s inquiry into anti-trust laws inspired 










WASHINGTON, D. C.—One effect 
¢ FCC’s refusal to license additional 
tlevision stations is to restrict the 
market area for sets. Sets can be 
old along the East Coast and a few 
ther places ; elsewhere they are use- 
less. At the hearings to open, new 
hannels (possibly color) to video, 
the manufacturers, naturally, pressed 
ost vigorously for immediate re- 
moval of the freeze. 

But questions by Commissioners 
suggested that this is exactly what 
they don’t intend to do. Some of the 
Commissioners seem to feel that by 
keeping the ceiling on new broad- 
casting stations, they force the indus- 
try to hurry its experimental work 
cn color. People who testified that 
color might not be perfected until 
alter five years were asked whether 
the freeze ought also continue that 
lng. What these Commissioners 
far is that new black-and-white sta- 
tions would focus manufacturing at- 
tention on satisfying the present 
market. 

The industry spokesmen asserted, 
per contra, that experiment with 
color would be expedited by immedi- 
ate licensing of new stations both in 
the present and in additional fre- 
quency bands. If FCC set standards 
for the new bands, companies would 
know better the kind of television to 
shoot at. Also, if present set sales 
expanded, they would have more 
money to experiment with. 









Favor for the RCA system over 
that of CBS seemed evident. RCA’s 
cor broadcasts could be received in 
black and white by owners of pres- 
ent sets; CBS’ method, on the other 
hand, would allow the new type 
broadcasts to appear only on sets sup- 
plemented by a new gadget. Based 
on their experience in selling like FM 
gadgets to old radio receiver owners, 
manufacturers didn’t think they’d get 
very far. 
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by contrast between the Sherman and later acts 


Congressman Celler’s investiga- 
tion of the anti-trust laws was in- 
spired originally by inconsistencies 
between the Sherman Act on the 
one hand and such subsequent laws 
as Robinson-Patman and Miller-Tyd- 
ings on the other. Robinson-Patman 
bears hard on the manufacturer who 
competes too hard; it finds him “de- 
stroying competition”; Miller-Tyd- 
ings lets manufacturers and _ store- 
keepers agree on retail price floors. 
Celler intended to focus attention 
on the discrepancies. 

It now appears, however, that 
these points are considered contro- 
versial, and will be the very last to 
be taken up by the committee. Hear- 
ings will reopen in a few weeks. They 
will deal with tax problems of com- 
panies that get rid of some of their 
divisions, either voluntarily or in re- 
sponse to an anti-trust action, with 
the Bulwinkle and the Webb Acts, 
etc. This winter the Committee will 
probably report bills raising Sherman 
Act penalties. 

But the Robinson-Patman and Mil- 
ler-Tydings Act are deeply en- 
trenched, continual criticism of both 
notwithstanding. The effort to edit 
the Cement decision, under Robin- 
son-Patman, seems. to have failed. 
Meanwhile, Rep. Patman has re- 
opened the offensive. Once more, he 
claims that the Federal Trade Com- 
mission fails to enforce the law he 
fathered and he is about to start an 
investigation. 


. Whatever the outcome of the 
present strikes, the experts are con- 
vinced that pension plans will spread 
widely. This will mean the accumu- 
lation of much more money into pen- 
sion funds, possibly forcing the 
tightening of laws, Federal and State, 
which govern their investment. It 
should be noticed that many com- 
panies have set up pension systems on 
their own initiative. 








During the period of devalua- 
tions in the ’thirties, nations which 
had failed to devalue were invariably 
under attack. After the pound broke, 
the dollar was subjected to continued 


rumor; when the dollar was un- 
hinged, the attack switched to the 
continental gold bloc—francs, guil- 
ders, etc. Always, devaluations by one 
group of nations weakened the cur- 
rencies of others so that there was a 
continued, if changing, flow of the 
yellow metal. 

So far, the world-wide devaluations- 
have not brought on the slightest 
evidence of an American depression. 
Conditions are altogether different 
from those of the ’thirties so that 
there is no cogent reason for sup- 
posing that they will. But some of 
the experts here think that foreign 
sharpshooters are straining their eyes 
for signs of weakness. The strike 
wave interests them. 

There has been a moderate gold 
outflow. In foreign markets gold 
prices have been booming and, per- 
haps, some of the gold being removed 
finds its way into these markets. The 
main reason, however, is that foreign 
central banks are putting their re- 
serves into solid form. Will such 
routine events be interpreted as evi- 
dence of suspicion of the dollar? In- 
terested “bears” sometimes know how 
to interpret convincingly. 


The slight recession this spring 
and summer caused an immediate 
rise in Federal expenditures—Social 
Security, farm payments, etc. A real 
depression would cause a much 
greater automatic outlay. Some of 
the economists here are convinced 
that such payments make it hard for 
a depression to take root. They think 
that the last six months’ experience 
supports their thesis. 

—Jerome Shoenfeld 
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New-Business Brevities 








Air Conditioning & Refrigeration... 

More than 200 companies are com- 
pleting plans for exhibits which will 
cover some four acres of floor space 
at the Atlantic City Auditorium, At- 
lantic City, New Jersey, where the 
Sixth All-Industry Refrigeration and 
Air Conditioning Exposition will be 
held November 14-18—admission will 
be free to anyone in the industry upon 
registration. .. . Here are brief high- 
lights about several of the many new 
products to be displayed for the first 
time: Emil Steinhorst & Sons, Inc., 
will show a recently introduced low- 
priced food freezer and spray-type, 
side-opening milk cooler—the latest 
line of Super Cold self-service dis- 
play cases and reach-in refrigerators 
featuring the new Moisturizer Cool- 
-ing System will also be on exhibition. 
. . . Ebco Manufacturing Company 





“MARKET POINTERS” 


FOR THE INVESTOR 





A new monthly publication made 
up of gleanings from our research 
department — facts, figures and 


forecasts for the security buyer. 


In the current issue: 
Selected low-priced common stocks. 


The Building Industry—its position 
and prospects. 


Borg-Warner favorably situated. 
United Fruit seems fully priced. 


Write Dept. F for your 


free copy of “Market Pointers.“’ 


FRANCIS L. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


CURB AND COMMODITY EXCHANGES 
ONE WALL STREET » NEW YORK 5,N. Y 





20 





will demonstrate its new Oasis Air 
Drier, which automatically removes 
up to three gallons of excess moisture 
from the air every 24 hours in an av- 
erage-size room—and you'll be able to 
have your first peek at the ultra- 
violet, fluorescent Mineralight analy- 
sis lamp made by Ultra-Violet Prod- 
ucts, Inc., for the detection of oil 
leaks in refrigeration systems. . . . 
Although you may be familiar with 
Libbey-Owens-Ford Glass Compa- 
ny’s Thermopane insulating glass, 
you won’t want to miss the com- 
pany’s interesting demonstration on 
its practical applications in solving 
air conditioning problems—another 
piece of equipment to be shown here 
for the first time will be a new type 
of automatic ice making machine by 
McQuay, Inc. . . . This promises to 
be the largest exhibition of equipment, 
parts and services ever held by this 
industry—hotel reservations can be 
made through the exposition’s hous- 
ing bureau, 16 Central Pier, Atlantic 
City. 


Building .. . 


Fire sprinkler mounts needn’t be 
eyesores anymore, according to Vik- 
ing Sprinkler Corporation, which has 
introduced a unit that mounts flush 
with the ceiling and can be blended 
in with the room <design—chrome 
finished, the sprinkler bears the Un- 
derwriters’ Laboratories’ seal. . . . 
Sherwin-Williams Company is mar- 
keting a fire-protection paint which 
applies just like ordinary household 
paint, but puffs up to a one-inch 
thick spongy mass when subjected 
to the intense heat of a blow torch— 
if you plan to use it for a finished 
basement, you can finish its varnish- 
like surface with regular household 
paint. . . . Described by the manu- 
facturer as the “Metal Roof That 
Flows,” Abesto Fiberated Lumiclad 
is a new: roof surfacing material 
providing both insulation and pro- 
tection against heat damage caused 
by the sun’s rays—this product is 
a thick, creamy liquid of aluminum 
flakes bound to fine asbestos fibers 
by a waterproofing base; it may be 


applied by brush or power spray 

. In Indianapolis, Indiana, thig 
month, Indianapolis Power & Light 
Company will open to the public ; 
model home featuring a kitchen and 
a living room which blend into one 
unit to permit the hostess to see and 
talk to her guests while she prepares 
dinner—this is one of four home 
demonstrating the advantages of plan- 
ned electrical living. 


Electrical .. . 

Latest coin-in-a-box gadget pro- 
vides six minutes of shaving with an 
electric shaver, is designed for use in 
rest rooms—distributed by A. H. 
Pitchford Company, the unit uses 
North American Philips Company’ 
Norelco electric shaver. . . . Reel 
Away the slack in your electric ap- 
pliance cords with a neat plastic cor- 
tainer which will hide up to 10 feet 
of excess wire—it’s manufactured by 
Eypper & Company. . . . One of the 
more interesting features about the 
new kitchen radio receiver which Aveo 
Manufacturing Corporation’s Crosley 
Division designed “to please the 
housewife’s eye as well as her ear” is 
that it has rubber suction pedals s0 
that it can be securely mounted on 
top of the refrigerator or other con- 
venient location—a four-tube set with 
a built-in antenna, it has a connec 
tion for attaching a record player and 
is finished in white with chrome trim. 
. . . The home-maker who has had 
trouble stripping the insulation from 
an electric cord to wire a plug cam 
avoid this difficulty by using a special 
one-piece electric plug made by 
Monowatt, Inc., and square-cut elec- 
tric wire that is split down the center 
—the connection is completed simply 
by sliding the cord into the plug and 
locking into place sharp teeth which 
make the electrical contact. 


Kitchen Gadgets... 

The Silicoating process, which does 
away with the need for greasing bread 
baking pans, will be made available to 
commercial bakers throughout the na- 
tion now that Ekco Products Com- 
pany has acquired a stock interest in 
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Glaco Companies of California—one 
application of the non-toxic plastic 
employed in the process enables pans 
to be used more than 100 times be- 
jore re-treating is necessary. 
Suitable for both home and commer- 
cial kitchens, the Shred-O-Mat gadget 
produced by Rival Manufacturing 
Company can be used for a multi- 
tude of slicing, shredding and grat- 
ing operations—and in case you are 
looking for new ways of prepar- 
ing your meals, you'll receive an il- 
lustrated recipe booklet, Tempting 
the Appetite Thirty-nine Ways, when 
you purchase this gadget....A 
counter model gas-fired pressure 
cooker introduced by the Food Serv- 
ice Division, Market Forge Com- 
pany, is suitable for small cooking 
establishments which do not have di- 
rect steam supply—known as _ the 
Steam-It, it uses standard cafeteria 
pans and features a self-sealing door 
which cannot be opened when there 
is any steam pressure inside the unit. 

. For those who wish to avoid 
making holes in walls and furniture 
in attaching towel racks, soap dis- 
pensers or pencil sharpeners, Van 
Dusen Engineering Company offers a 
vacuum-type gadget, the Screw-V ac, 
which won’t damage the surface to 
which it is attached—it consists of a 
suction cup with a bolt in its center ; 
after the cup is applied to the surface, 
the bolt is tightened to gain added 
tension. 


Machines & Tools... 


Todd Heated Air Generators, nick- 
named THAG, are being made avail- 
able generally by Todd Shipyards 
Corporation’s Combustion Equipment 
Division—furnished in portable and 
stationary models, they have been 
used at shipyards for quick-drying 
of hulls so they could be painted 
right away, can be used for a number 
of other industriat purposes. .. . 
Compressor and motor are integrated 
in a spray-gun constructed by Sellco 
Corporation which operates on regu- 
lar 110-volt alternating current—it 
features a pistol grip handle and trig- 
ger action for easy one-hand opera- 
tion... . The 30th annual meeting of 
the American Welding Society will 
be held at the Hotel Cleveland, Cleve- 
land, Ohio, during the week of Oc- 
tober 17—this meeting has been 
scheduled in conjunction with the Na- 
tional Metal Exposition to be held 
at the Cleveland Public Auditorium. 
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Would a 5.55% Yield 
That is Virtually 
Tax Exempt Interest You? 


Our new booklet describing this 
situation is worth investigation, 
particularly by investors in the 
50% bracket or over. The security 
also has appreciation possibilities. 


Write for our booklet on 
“A Tax Exempt Corporate Security” 


IRA HAUPT & Co. 


111 BROADWAY, NEW YORK 6, N. Y. 


Members 
New York Stock Exchange and Other Leading Exchanges 


mn] NFORMATION IS THE FOUNDATION OF SOUND INVESTMENT | oxeenemmal 


WORTH 4-6000 





Publishing . . . 

Persons who have anything at all 
to do with the preparation of cor- 
porate annual reperts will be inter- 
ested in getting their names on the 
mailing list for a new four-page paper, 
Annual Report-ings, which recently 
made its initial bow—while it is pri- 
marily designed to sell the services 
of Pick-S, it does contain a number 
of interesting facts and ideas which 
should be useful to anyone who is 
concerned with this subject. ... Re- 
tail confectionery stores in metropol- 
itan New York last week received the 
first issue of a new twice-monthly 
business publication, Confection Re- 
tailer—a 12-page tabloid, it is pub- 
lished by the Confection Retailer 
Publishing Corporation. . . . Quick, 
the under-sized magazine that has 
taken the nation by storm, expects to 
be able to accept advertising early 
next year—a Cowles publication, its 
circulation has been increasing rapidly 
and now is in the neighborhood of 
500,000. . . . Chicago’s teen-agers. are 
out on their own as far as newspapers 
are concerned—this week the first is- 
sue of a newspaper called Torch was 
launched ; it is being written by and 
distributed to students in a number 
of the high schools throughout the 
Windy City. 


Howard L. Sherman 





When requesting the addresses of concerns 
mentioned in this department, please en- 
close a self-addressed postcard—or stamped 
envelope—and refer to the date of the issue 
in which the item appeared. 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Co. 
63 Wall Street, New York 
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JOHN MORRELL & CO. 


DIVIDEND NO. 81 

A dividend of Twelve 
and One-Half Cents 
($0.125) per share on 
the capital stock:; of 
John Morrell & Co. will 
be paid Oct. 29, 1949, to stockholders 
‘ of record Oct. 7, 1949, as shown on the 
books of the Company. 

Ottumwa, lowa. George A. Morrell, Vice Pres. & Treas. 




















Street News 





Financial circles study Ford’s capitulation to the 


CIO‘s pension demands—Oil unit cultivates the press 


o much has been accomplished by 

the social revolution which started 
in the first year of the New Deal that 
security analysts are not paying much 
attention to the old rule book when 
appraising the future of business in 
general, particular industries or indi- 
vidual companies in an industry. At- 
tention has been called to this un- 
scrambling of the codes by the swing 
of organized labor toward pension 
systems to supplement the statutory 
social security. The latest and most 
significant item, in the opinion of the 
Street, is the capitulation of the Ford 
Motor Company to demands for re- 
tirement benefits. The steel industry, 
with its half million of workers, has 
been battling out this question. The 
Street has become reconciled to gen- 
eral acceptance of this labor philos- 
ophy. 

Billions of dollars of trusteed funds, 
aside from the vast Federal social se- 
curity fund which somehow finds its 
way easily into Government securi- 

















PHILADELPHIA ELECTRIC 
COMPANY 


Dicsiduisdl No tice 


Dividends of $1.10 a share on the 
44% Preferred Stock, $1.07% a 
share on the 4.3% Preferred Stock, 
and 95 cents a share on the 3.8% 
Preferred Stock have been declared, 
payable November 1, 1949, te steck- 
holders of record at the close of 
business on October 10, 1949. 


Checke will be mailed. 





C. WINNER, 


Treasurer 


























To Trade with Confidence 
You Need These 


952 CHARTS REVISED TO 


SEPT. 1, 1949 
GRAPHIO STOCKS show monthly highs, lows—earn- 
ings—dividends—capitalizations—volume on virtually 
every stock Hsted on N. Y. 8S and N. Y. Curb 
Exchanges covering nearly 12 years to Sept. 1, 1949. 
SINGLE COPY (SPIRAL BOUND).......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N. Y. - HA. 2-4848 
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ties, will be built up over the years. 
What will be their effect upon the 
bond market for the long pull? A lot 
of study is being given to the subject. 
It is easy for them to talk in billions 
of dollars, for a single group of pen- 
sion funds, that represented by the 
Bell Telephone system, has crossed 
the one-billion-dollaz mark and will 
be well in excess of that at the end of 
the year. General Motors’ pension 
fund will exceed $200 million by De- 
cember 31. These are samples. 

The way the Telephone fund is ad- 
ministered may be accepted as a pat- 
tern for industry in general. If it is, 
the effect upon the bond market is 
really something for the purveyors of 
securities to think about. One thought 
is that the major life insurance com- 
panies eventually may not dominate 
the new issues market as they have 
done in the past and are doing now. 
Ten years ago nearly all of the 
Bell Telephone pension money was 
invested in the system’s own securi- 
ties. The FCC took exception to that 
situation. War financing came and 
there was an easy “out” for the Bell 
pension trustees in making an abrupt 
switch from System obligations. At 
the end of last year only one-sixth of 
the fund was in Bell securities, while 
a half was in Governments and a 
third in industrials and utilities. 


Continental Oil Company is ar- 
ranging to fly a large party of oil edi- 
tors, business and financial writers 
out to Ponca City, Okla., two weeks 
hence. The purpose is to get the press 
better acquainted with Continental 
and for Continental to brush up on its 
acquaintance with the press. Public 
relations have taken long strides in 
the past decade or so. The public- 
be-darned era is a dim memory. It 
may or may not be significant that 
one of the Continental directors is a 
former New York financial editor. 


The history of just two decades 
ago furnished a striking contrast with 


current financial happenings. A one- 
million-share-day now is a rarity— 
something for the brokers to cheer 
about. Twenty years ago four to five 
million shares was a daily occurrence 
in October. But the whither-are-we- 
going question was just as pertinent 
then as it is now. Early in October 
1929, the head of this country’s larg- 
est bank was giving out a statement 
in Berlin to the effect that the “recent 
break in the New York market will 
not have any lasting effect.” Some 
of the big people were so confident 
then that the quotation was not 
hedged. The middle-aged generation 
of Wall Street and of all the many 
Main Streets recalls what happened 
at the end of October of 1929. An old 
copy of the newspaper of twentv 
years ago tells about Middle West 
Utilities common jumping back to 
$450 a share, after having slumped 
from an early summer high of $565. 
What befell Middle West in the next 
few years is a sad story which some 
of the victims are still contemplating. 


At times when the investment 
banking industry appears to be doing 
nothing worth while, judged by the 
volume of new issues reaching the 
market, it is really quite busy, at least 
behind the scenes. Right now there 
is scarcely a firm, large or small, that 
is not serving in an advisory capacity 
to small and medium-sized corpora- 
tions struggling with inheritance tax 
problems. Secondary distributions 
of family-owned majority interests 
have eliminated this problem for 
many over the past few years. The 
most notable, possibly, was the sale 
of a large block of stock of J. P. Mor- 
gan & Company, Inc., with a view to 
creating a market for the shares 
against the inevitable day. The cur- 
rent Morgan officers on the higher 
level are not getting any younger. 
What the investment banking profes- 
sion is now doing along these lines is 
an item that will be stressed by the 
defense when the pending anti-trust 
suit against the field comes to trial. 


The first of a series of booklets 
reproducing advertisements by mem- 
bers of the Investment Bankers Asso- 
ciation is being distributed by the 
I.B.A.’s public education committee. 
The pamphlet has been prepared as 
part of the association’s program to 
improve the industry’s over-all adver- 
tising approach, and the several classi- 
fications into which the advertise- 
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ments are divided highlight different 


booklet, however, does not indicate 
the types of publications in which the 
advertisements have appeared, nor 
does it offer any comment or data 
concerning the effectiveness of the 
originals. 
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Sterling Drug 





Concluded from page 13 





been made since the present manage- 
ment was imstalled in 1941. By the 
following year, a substantial research 
program was under way and at pres- 
ent some 180 scientists and 40 other 
employes make up the staff of the 
research department. Another accom- 
plishment was the liquidation of 16- 
odd subsidiaries and their replacement 
with the seven divisions which now 
function as separate operating units. 
One Sterling policy that has not 
changed with the years is emphasis 
upon product diversification along 
with heavy advertising expenditures, 
a combination that has paid off hand- 
somely. Last year, a total of $25 mil- 
lion was spent on advertising, half 
of it in the United States. 

The company’s capitalization con- 
sists of $14.8 million of long term 
debt, 121,700 shares of 3% per cent 
$100 par preferred stock and 3,793,- 
247 common shares. The program of 
improving and expanding domestic 
plant facilities is about completed 
and required only about $15 million 
since Sterling chose not to enter the 
highly competitive antibiotics field. 

In the first half of 1949, sales de- 
clined two per cent and earnings four 
per cent from the initial six months 
of last year, but full-year results are 
not expected to be substantially below 
the $3.24 per share of 1948. At 36, 
the shares are quoted at 11 times last 
year’s net and provide a return of 
5.6 per cent on the basis of the regu- 
lar 50-cent quarterly dividend. Some 
price weakness in the shares may 
continue until the current uncertainty 
over the effects of devaluation on the 
company’s foreign business has been 
dispelled; but such a development 
would offer an opportunity to acquire 
the shares on an exceptionally favor- 











able basis. 
OCTOBER 12, 1949 


THE CHASE | 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
SEPTEMBER 30, 1949 


RESOURCES 


Cash and Due from Banks . . . 
U. S. Government Obligations. . 





State and Municipal Securities. . . 
Other Securities . . . . « « 


Loans, Discounts and Bankers’ 
Acceptances . . . + + «© e 


Accrued Interest Receivable . . . 
Mortgages . - «© «© © © © «© e 
Customers’ Acceptance Liability . . 
Stock of Federal Reserve Bank. . . 
Banking Houses . . . . « « « 
Otlier Assets «4 2 2 eo 0 ee 


LIABILITIES 





Deposits. . 2 © © © «+ « « 
Dividend Payable November 1, 1949. 
Reserve for Taxes, Interest, etc. . .« 
Other Liabilities . ¢ « i. 2 « « 


Acceptances 


Outstanding . . $ 19,035,047.95 


Less Amount 


in Portfolio . 1,999,207.85 





Reserve for Contingencies . . «. « 

Capital Funds: 
Capital Stock. . $111,000,000.00 

Surplus . . . 154,000,000.00 


Undivided 


Profits . « +  67,648,595.77 





$1,099,289,314.34 
1,760,469,739.38 
103,278,968.84 
126,070,281.37 


1,317,800,673.14 
13,263,185.07 
28,203,359.23 
16,141,151.57 
7,950,000.00 
29,756,291.03 
4,889,642.90 
$4,507,112,606.87 











$4,106,109,735.30 
2,960,000.00 
11,145,235.20 
17,153,798.11 


17,035,840.10 
20,059,402.39 


332,648,595.77 
$4,507,112,606.87 











United States Government and other securities carried at 
$322,415,992.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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Freight Boosts Cut Traffic........... .... Aug. 24 
3-Day Week Hits Coal Roads............ Aug. 31 
Selection Important in Investments....... Sept. 14 
Real Estate —Industry Analysis ......... July 20 
Rubber—Industry Analysis ............... Aug. 31 
Sears, Roebuck—Montgomery Ward......... July 27 
Shareholders Restless—Proxy Fights Rise..Aug. 10 
Sete a industry—Analysis ...............00% July 27 


Makers—Analysis C-P-P and P & G. Aug. 17 


Soevuy- Vacuum—Att. Low-Priced Group....Aug. 31 
Socony-Vacuum 2's, 1976 . ...... iWetesce July 13 
Southern Company—Analysis .............. Aug. 17 
So. California Edison—Equity Group....... July 20 
Standard Gas & Elec.—Integration......... July 13 
Standard Oi! (N. J.)—Blue Chip.......... Sept. 14 
Sterling Drug—Quality Equity Group...... July 20 
Stocks, Common: 

Beek Vas GeIims (3) .o..6scccccdcscccte July 13 


Quality Equities to Upgrade Portfolio....July 20 
Att. Yields—Prewar Dividends (10)..... 
Managements’ Holdings ......... 

Portfolio for Income and Growth... 





Over-Discounting Trade Decline......... ug. 24 

Low Priced—Sound Position (10)........Aug. 31 

Could Increase Dividends (10)........... Sept. 7 

Blue Chip Issues (6)... 0... .ccteececees Sept. 28 
Stocks, Preferred: 

Airlines with Convertibles............... Aug. 17 

Utilities for Income Stability (10)....... Sept. 14 
Stock Splits—Wave Has Subsided.......... ept. 21 
Sulphur Industry—Analysis ............... Aug. 10 
Sunshine Biscuit—Analysis ............... Aug. 17 
Tax Collector and One Small Business...... Aug. 31 
Tax Credits Cushion Operating Losses...... Aug. 17 
Texas Company—Semi- Monthly 

TOR SATO nwwendan ysees<gsutoustes cee July 27 
Texas Gulf Sulphur——Industry Analysis...... Aug 10 
Le oF oe ring” | CO RE ae uly 20 
Timken Roller Bearing—Att. Yield Group. .Aug. 17 
Tele (FORE Cie CDs 6b vos on as cdaescess Sept. 28 
Trade Failures Up, But Below Normal..... yoy 10 
Trade Recession Over?....... sactacatees . Aug. 31 
Trucks—Industry Analysis ................ July 20 
Union Pacific 27%s, 1976..............006. July 13 
United Biscuit: 

SUED. nd 66 ddd dcbkece bo56% 00 CORO bane Aug. 3 

Could Increase Dividend............. ---Sept. 7 
United Gas: 

Att. Low Priced Group..............206- Aug. 31 

Be rrr Teer ee Cr ee Sept. 28 
Vick Chemical—Analysis ................. July 27 
Virginian Railway 3s, 1995............... July 13 
Wages Rise Faster Than Output........... July 27 
Water Companies—Analysis ............ . Sept. 21 
ee eS es July 13 

ee 

Everyone Should Make One—Part I...... Sept. 7 

Everyone Should Make One—Part II..... Sept. 14 
Wrigley (Wm.) Jr.: 

Quality Equity Group...........-..6. -..duly 20 

Portfolio for Semi-Monthly “Income ra .Jdu 


July 27 
Att. Yield Prewar Dividend Group (10)..Aug. 17 
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TO THE MOTORIST 





THIS SIGN STANDS FOR UNDERPASS 





TO EVERYONE, THIS GULF SIGN 
STANDS FOR TWO GUARANTEES! 


e This Gulf emblem on any product stands 
for two guarantees of excellence. One visible, 


one invisible. 


The visible guarantee is evidenced by the 
plant and properties that make Gulf one of the 





largest producers and refiners of crude oil. 


The invisible guarantee is the determination 


of Gulf to make the best petroleum products 


Gulf Oil Corporation 


that skill, science, loyal employees and alert 
management can jointly achieve. 


Gulf Refining Company 


General Offices, Pittsburgh, Pa. 











Self-Service 





Continued from page 6 








department stores—the “‘big ticket’’ 
items that require intensive salesman- 
ship and extensive service (see 
table). And in all departments, credit 
—charge accounts, installment, or 
C.O.D.—is returning to its prewar 
importance. When self-service stores 
iry to sell on credit, they cease to be 
“self-service.” 

Aggressive department store heads 
recognize that a sizable segment of 
the buying public is willing to pay a 
hit more for quality and service . . 
if they are forthcoming. This “car- 
nage trade” is by no means a minor 
market. In 1949, 34 per cent of all 
American families had incomes of 
$4,000 or more, and the proportion 
of urban families (source of most de- 
partment store business) earning 
more than $3,999 must be even 
greater. The better to serve these 
tustomers, progressive stores have 
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begun to improve their selection, 
training, and personnel supervision. 
At the same time, for those lines of 
merchandise which can best be sold 
that way, there is no reason why de- 
partment stores themselves cannot 
adopt self service. As a result of 
wartime experience with its “Toy- 
eteria,” Wieboldt Stores, Inc., (Chi- 
cago) this year changed over a home 
furnishings department to modified 
self service. Traffic is heavier, theft 
and spoilage losses lower, and de- 
liveries—always an expensive service 
for the department store—are fewer. 
Operating costs have been cut from 





Where the Department Store 
Sales Dollar Came From 


(1948) 
Women’s apparel and acces- 

EE alt cn chm ekil boaven cents 
I 6 tars 5 « waka oc 11 cents 
Household textiles and piece 

EG ata win hod Bag eo wad hie 7 cents 
House furnishings ........... 12 cents 
Major appliances and radios .. 9 cents 
Men’s and boys’ wear ........ 9 cents 
Miscellaneous merchandise ... 3 cents 
Basement store .............. 13 cents 





(Adapted from ‘“‘Department Merchandising and 
Operating Results of Department and Specialty 
_Stores”—National Retail Dry Goods Assoc.) 


eight per cent of sales to less than six, 
and salespeople now concentrate on 
selling the larger, more complex, and 
more profitable pieces of merchandise. 

The “Fancy Pantry” grocery de- 
partment of R. H. Macy’s New York 
store is a trail-blazing application of 
both self-servic2 and super-service 
principles. Stressing quality mer- 
chandise, deliveries, and telephone 
ordering—as well as the latest in 
gravity-feed dispensers—this depart- 
ment is capturing a growing share of 
the fancy grocery trade in the New 
York area. 

In their “bargain basements,” 
stores are gaining experience in 
limited-service operation that could 
be applied to self-service. Apparent- 
ly, management is looking into this 
possibility: Around September 15 
Hearn Department Stores, Inc., 
opened a new basement carrying 
a $1 million inventory—a cash-and- 
carry department “in a _ semi-self- 
service style,’ the store has an- 
nounced. These ventures into self- 
service may point to a solution. Its 
wider adoption could take pressure 
off department store profit margins 
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and let them offer stiffer price com- 
petition to other retailers. 

Self-service rivals are cutting into 
department store sales. But depart- 
ment store managements that are 
alert and adaptable should be able, 
in one way or another, to meet this 
rising form of competition. 








Convertibles 





Concluded from page 4 








strated by all ten corporations, and 
further growth of these units can be 
expected. 

A maximum upward move of five 
and one-quarter points in the under- 
lying common stocks is needed to 
make all conversion privileges valu- 
able. Yields are low, reflecting the 
quality of the issues included in the 
tabulation, but returns are in line with 
those on preferred stocks of compar- 
able quality which do not enjoy an 
exchange privilege. 

Lowest income realizable from an 
individual issue is that from Dow 
Chemical $3.25 second preferred, 
which returns only three per cent at 
current prices. The outstanding 
growth of this company has caused all 
its securities to be appraised highly 


by the market. At recent prices 
around 50, Dow common stock pro- 
vides a 3.2 per cent return based on 
current quarterly disbursements of 40 
cents per share. Thus, an investor in 
Dow preferred is paying very little 
in loss of income for his senior 
position. 

Hershey Chocolate $4 preferred 
holds top position pricewise because 
of its non-callable feature. Its yield is 
among the highest in the list even 


. though its cumulative dividend rate is 


no higher than those of other equities 
included in the statistical review. This 
apparent discrepancy is due to the 
participation feature. In any year in 
which any dividend is paid on the 
common stock, the preferred must re- 
ceive an extra $1 over the $4 cumu- 
lative rate, or a total of $5 in annual 
dividends. A consistently profitable 
venture since its incorporation in 
1927, Hershey has been able to meet 
this preferred stock provision every 
year since dividends were first ini- 
tiated. 

Any of the ten listed preferreds can 
be viewed as a sound commitment. 
Quality ranges from good for Crown 
Zellerbach and Beneficial Industrial 
Loan to superior for Dow and Mon- 
santo Chemical. For the investor who 
must adhere to conservative policies, 
yet desires a vehicle which provides 
the possibility of capital enhancement, 





CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 
12 Months to August 31 


Arkansas Pwr. & Lt...... p$41.96 p$35.81 
Atlantic City Elec. ...... 1.53 1.36 


Relmont Iron Works .... 7.24 tae 
California Pac. Utilities.. 3.38 4.44 
California Water Serv.... 2.66 2.65 
Cent. Arizona Lt. & Pwr. 1.25 1.29 
Central Maine Power.... 1.67 1.16 
Fall River Gas Works... 2.34 2.30 
Financial Industrial Fund. 0.08 0.07 
Fort Worth Transit...... 1.09 0.74 
Galveston-Houston ...... 1.75 1.53 
Iowa Elec. Lt. & Pwr.... pl14.13 —_p13.78 
Louisiana Pwr. & Lt..... p36.05 35.42 
Mississippi Pwr. & Lt.... p55.53 37.96 
Montana Power ........ p43.04 p42.03 
Pacific Tel. & Tel. ...... 6.08 5.36 
Peon, Pwr: @ 14. ....... 2.04 2.20 
Public Service (Indiana) 2.52 2.55 
Scranton Electric ....... 1.06 1.18 
Sierra Pacific Pwr. ..... 1.98 2.05 
So. Indiana Gas & Elec... 2.17 2.31 
Utah Pwr. & Lt. ........ 2.62 2.47 
Washington Water Pwr.. p70.11 88.69 


9 Months to August 31 


| na ae 0.35 0.74 
OMe ok bk eo eucahs 1.51 1.92 
Colonial ' Mills; o.i.0..55c5 2.54 8.48 
AD w:dne  Bvlencesus 6.55 4.71 
Gossard (H. W.) Co.... 0.39 2.01 





EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 

9 Months to August 31 
Indiana Limestone ....... $3.09 $1.03 
Mueller Brass .......... D0.83 3.19 
Nat'l Pressure Cooker... 1.08 3.60 
Rice-Stist,. Idec: i466 .6 08. D0.07 5.94 
Wayne Pump ........... 0.20 D0.37 
Wyandotte Worsted ..... 1.86 2.27 

8 Months to August 31 
Atchison, Topeka & S.F.. 10.40 14.71 
Baltimore & Ohio........ 2.30 5.01 
Bangor & Aroostook .... 8.67 10.38 
Cent. Illinois Lt. ........ 2.04 1.96 
Conn. Light & Pwr...... 2.66 2.43 
Consol. Gas Elec. Lt. & 

Por... (Bale ta 5s. 2.99 2.98 
Del., Lack. & Western... 0.48 2.04 
Great Northern ......... 2.72 p3.89 
Gulf, Mobile & Ohio..... 1.65 2.94 
Illinois Central ......... 6.04 9.01 
Lamaque Gold Mines..... *0.25 *0.15 
Lehigh Valley .......... D0.34 1.10 
Louisville & Nashville.... 2.69 4.77 
Maine Central .......... 5.56 7.36 
Norfolk & Western...... 2.60 4.01 
Northeast Airlines ....... 0.11 D061 
Northern Pacific ........ 0.66 1.70 
Seaboard Air Line....... 1.75 4.05 
Union Pacific ............ 4.47 8.80 





* Canadian currency. 


p—Preferred stock. 
D—Deficit. 
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selections from this group offer an 
attractive solution. 








Trust “Break-Ups” 





Continued from page 5 








since been restored to good standing 
in this respect. 

The point is that the holder of 
Northern Securities was forced to 
accept representation in all three sit- 
uations. After the dissolution, how- 
ever, he could dispose of either 
Northern Pacific or Great Norther 
and keep the other if he considered 
this course advisable in the light of 
their relative attraction or the extent 
to which each one appeared suited or 
unsuited to his individual needs. 

Standard Oil (New Jersey) was 
broken up in 1911 under a Sherman 
Act suit begun in 1906. Its stock- 
holders received shares of such mod- 
ern giants as Atlantic Refining, Ohio 
Oil, Continental Oil, the Standard Oil 
companies of Indiana, California, 
Kentucky, Ohio, and the predecessor 
companies of the present Socony- 
Vacuum. They also received stock in 
a number of pipe line companies which 
have not done so well earningswise 
and which, after dissolution, they 
could sell if they wished. 

Holders of the old American To- 
bacco, declared a monopoly in 1911, 
received stock in the present Big Four 
and in other companies including 
American Snuff, G. W. Helme and 
MacAndrews & Forbes, all of. which 
have prospered. Two other compo- 
nents, United Cigar Stores and Porto 
Rican-American Tobacco, had to be 
reorganized in 1937 and 1940, re- 
spectively, but their deficits did not 
come out of American Tobacco’s 
treasury. 

As a result of a Sherman Act suit 
filed in 1913, Reading Company was 
forced to distribute its holdings of 
Philadelphia & Reading Coal & Iron 
to its own stockholders. Although 
these proceedings had a depressing 
influence on Reading stock at the 
time, they turned out to be a blessing 
in disguise, for the coal company had 
rough sledding during the depression 
and its stock was wiped out by re- 
organization about five years ago. 

The E. I. du Pont de Nemours 
Powder Company was adjudged a 
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ibs monopoly in 1911, and some of its 


properties were segregated into two 
sew companies formed for the pur- 
pose (Atlas Powder and Hercules 
Powder), whose stock was distrib- 
uted to the du Pont stockholders. All 
three of the successor enterprises 
have done well since the segregation, 
but the three stocks fall in entirely 
different investment categories. Atlas 
has shown stability of earnings (ex- 
cept during the depths of the de- 
pression) but little growth; Hercules 
has done better in both respects, and 
du Pont has far outstripped both. 
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how- F ; ; ‘ 
sither Here again, segregation permitted in- 
ther My’estors. a choice which, if made cor- 
Raed rectly, improved their position. 
ht of 
ie Paper Industry 
was 
rman Concluded from page 11 
tock- 
mod- ER RD cael 
7 pany’s capital structure have caused 
‘nia, fy mcome of Mead Corporation to slip 
eat appreciably. Union Bag & Paper and 
ibe Hinde & Dauch also have reported 
ok a substantial downturns in _ profits. 
hich Other leading producers have been 
brs « subject to smaller declines in earn- 
el ings, including West Virginia Pulp & 
“Y Paper and International Paper, the 
To- kading enterprise in the industry. 
911 While earnings may not measure 
“a up to last year’s results, payments to 
oe stockholders will be maintained close 
am: to 1948 levels with few exceptions. 
hich Mead Corporation is the lone major 
ioe company to cut its regular quarterly 
ae disbursement, having reduced its lat- 
> be MS regular dividend from 50 cents to 
ik 5 cents per share. In the second 
oa and third quarters of 1949, Union 
nase Bag & Paper failed to pay the extra 
25-cent dividend which accompanied 
suit quarterly disbursements throughout 
mem 1948 and St. Regis has failed to dis- 
e tribute a 10-cent extra similar to the 
Tron fy Payment made in the third quarter 
h last year. Hinde & Dauch and Kim- 
— berly-Clark have raised their quar- 
wa terly dividends, but the payment of 
i extras at 1948 levels at the close of 
had this fiscal period is uncertain. All 
; other concerns are continuing at rates 
S10 @ established last year, or will provide 
re i even higher returns to common stock- 
holders. 
4 The outlook for paper manufactur- 


trs is satisfactory for the near term, 
OCTOBER 12, 1949 
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but the impact of recent devaluations 
of currencies will be shown in 1950. 
Firm contracts for the final three 
months of 1949 were executed by 
consumers prior to the widespread 
monetary changes which took place 
in September ; thus, the altered cur- 
rency picture will mean little for the 
remainder of this year, except in con- 
signment ‘lots. Price weakening is 
expected in this segment of the busi- 
ness, since new consignments placed 
on the spot market will reflect new 
international exchange quotations. 

Ultimate implications of devalua- 
tion of the Swedish krona and the 
Canadian dollar are hazy at this time. 
Price reductions no doubt are possi- 
ble, but Canadian and Swedish pro- 
ducers may boost prices in their own 
currencies. The Canadian newsprint 
industry has done this, continuing to 
hold prices to $100 American per ton 
despite the ten per cent drop in the 
value of the Canadian dollar, and 
future contracts may follow this pat- 
tern. However, it seems likely that 
imported paper quotations will fall in 
the coming months. How much, no 
one in the industry is prepared to say 
at this time, and no accurate estimates 
are possible. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


October 13: Appleton Co.; Best & Co.; 
Colgate-Palmolive-Peet ; Dennison Manu- 
facturing ; Emerson Drug; Hershey Choco- 
late; Idaho Power; Mississippi Valley 
Public Service; New York Air Brake; 
R. J. Reynolds Tobacco; Sierra Pacific 
Power; Southwestern Electric Service; 
A. Stein & Co. 


October 14: California Electric Power; 
Canada Safeway; Gamewell Co.; Holly 
Stores; Meadville Telephone; Philadelphia 
Suburban Water; Sheraton Inc. 

October 15: Fullerton Oil; Joseph 
Horne Co.; Life Savers; National By- 
Products; New Process; Scotten Dillon; 
Smith Agricultural Chemical. 


October 17: A. S. Aloe Co.; Balfour 
Building; A. S. Beck Shoe; Central 
Foundry; Chas. E. Hires Co.; Hooker 
Electrochemical; Midwest Oil; Mid West 
Rubber Reclaiming; Chas. F. Noyes Co.; 
Pacific Power & Light; Southern Cali- 
fornia Edison; Stamford (Conn.) Water; 
Tide Water Power; Wilcox Oil. 


October 18: Bloch Bros. Tobacco; Bur- 
roughs Adding Machine; Byron Jackson; 
A. M. Castle & Co.; Cosmos Imperial 
Mills, Ltd.; Great Lakes Dredge & Dock; 
Hale Bros. Stores; Hancock Oil Co. 
(Calif.) ; Lynch Corp.; M & M Wood- 
working; Mountain Producers; National 
Linen Service; United Electric Coal; S. S. 
White Dental Mfg.; Woodall Industries. 
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EDWARD WILLMS CO. 
7 East 42nd Street 


New York 17, N. Y. 
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AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Viscose 
Corporation at their regular meet- 
ing on Oct. 5, 1949, declared divi- 
dends of one dollar and twenty- 
five cents ($1.25) per share on 
the five percent (5%) cumulative 
preferred stock and seventy-five 
cents (75¢) per share on the com- 
mon stock, both payable on Nov. 
1, 1949, to shareholders of record 
at the close of business on Oct. 


17, 1949. 


WILLIAM H. BROWN 
Secretary 
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CONSOLIDATED 
NATURAL GAS 


COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


DIVIDEND No. 12 


T ux BOARD OF DIRECTORS 
has this day declared a regular 
semi-anrual cash dividend 
One Dollar ($1.00) per share 
on the capital stock of the Com- 
pany, payable on November 15, 
1949, to stockholders of record 
at the close of business Octo- 
ber 15, 1949. 

E. E. DUVALL, Secretary 
October 5, 1949 
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STOCK FACTOGRAPHS. 








Anchor Hocking Glass Corporation 


American Machine & Foundry Company 





Data revised to October 5, 1949 


Incorporated: 1928, Delaware, to acquire outstanding stock of several estab- (ARH) 
lished companies. Office: Lancaster, Ohio. Annual meeting: Third Monday 

in May. Number of stockholders (December 31, 1948): Preferred, 491; 

common, 2,265. 

Capitalization: 

OE re ere ee eT ers eT ree tS ye None 
“Preferred stock $4 series, cum. (no par)... ... 67,000 shs 





Common stock ($12.50 par) ROO e 715,550 shs 


*Callable at $109.50 through April 1, 1950; $109 through April 1, 1951; $108.50 
through April 1, 1952; declining rate thereafter. 

Business: Third largest in the field, company manufactures 
pressed and machine blown glass tableware, ovenware, jars and 
bottles, metal caps and closures, rubber jar rings, gaskets and 
stoppers, specialty glass and sealing machinery. 


Management: Experienced and capable. 


Financial Position: Good. Working capital December 31, 1948, 
$15.6 million; ratio, 3.9-to-1; cash, $8.3 million; U. S. and Can- 
adian Goy’ts, $345,663. Book value of common stock, $30.50 per 
share. 


Dividend Record: Regular payments on preferred; on com- 
mon, 1929 to date. 


Outlook: Continuance of the trend toward packaged foods in- 
dicates further growth over the long term although competition 
from metal cans and frozen foods will temper gains. Glassware 
and ovenware sales are dependent upon consumer income while 
cap and closure sales are quite stable. 


Comment: Preferred stock is of investment stature; common 
stock qualifies as a steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$1.94 *$1.99 *$2.52 $2.44 $6.12 $4.02 $4.27 +$5.07 
Dividends paid ..... 1.00 1.00 1.00 1.00 2.00 2.00 2.00 1.00 
LL sere 17 23% 28% 45 62% 51 38% 36% 
ME: acbocgaenaneeons 12% 16% 20 24% 38 35 25% 25% 

— for renegotiation. Twelve months to June 30, vs. $3.02 in same 1947-48 
period. 





Atlas Tack Corporation 





Data revised to October 5, 1949 


Incorporated: 1920, New York, successor to a consolidation of about 18 manu- {AKO} 
facturers, some of which had been in business since 1810. Office: Fairhaven, 

Mass. Annual meeting: Third Wednesday in March at New York, N. Y. 

Number of stockholders: Not reported. 


Capitalization: 





RE I is 550i 9cs 5p AN os os Sak ma Saha bhe ksben Bae e On eae en *$300,584 
RD DU MRT DAE 55k. son scnelath Osa SOhaadbankbaneeesnussane 794,551 shs 
*Long term accounts payable. {President Bowles and family own a controlling 
interest. 
Business: Produces more than 24,000 small metal items 


with tacks, wire nails and brads accounting for a large part 
of the output. Shoe manufacturers, hardware jobbers, furni- 
ture and upholstery makers, and automotive, metal and ma- 
chinery manufacturers are among the most important con- 
sumers. 

Management: Experienced and capable. 


Financial Position: Fair. Working capital June 30, 1949, 
$966,046; ratio, 2.3-to-1; cash and U. S. Gov’ts, $145,616; inven- 
tories, $952,831. Book value of stock, $20.51 per share. 

Dividend Record: Payments 1920, 1936-7 and 1941 to date. 


Outlook: Numerous customer industries represent an un- 
usually broad scope of activities, somewhat modifying cyclical 
influences on company’s sales and earnings; growth poten- 
tialities appear relatively limited. 

Comment: Despite improvement in company’s statistical 
position, stock retains speculative characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share.... $1.29 $1.81 $1.62 $1.42 - $2.04 $1.87 $1.91 *$0.03 

Dividends paid..... 0.50 1.15 1.60 1.80 2.00 2.00 2.00 1.50 

EE ene, 9% 16 20 27% 40% 27% 24% 20% 

SM a shocon ker anane 7 7% 14% 18% 25 22% 20 16 
*Six months to June 30 vs, $1.55 same 1948 period. 

28 





Data revised to October 5, 1949 


Incorporated: 1900, New Jersey. Executive office: 511 Fifth Avenue, New 
York 17, N. Y. Annual meeting: Third Tuesday in April at 117 Main 
gg Flemington, N. J. Number of stockholders (December 31, 1948): 
374, 


(AMF 
Capitalization: 


Die Cite COG ss sind gcc ccdwdbeled ccs delespdecedisee s ppwatsies + ptileace teeebae Non 
*Preferred stock 3.90% cum. ($100 par) 
Common stock (no par) 






5 «dha gcegalens 1,025,000 shg 


*Callable for sinking fund at $104 after July 15, 1951; otherwise at $107 per share 
through July 15, 1952; $106 through July 1953-54; thereafter at declining rate. 


Business: The leading manufacturer of cigarette and cigar 
making machines. Also makes other machinery for tobacco, 
baking, neckwear and food industries. A division makes parts 
and machines for customers on contract basis. Recently intro- 
duced an automatic pinspotter, device for handling pins and 
returning bowling balls. Owns 67%% capital stock of Interna- 
tional Cigar Machinery. Subject to stockholders’ approval, pro- 
poses to acquire De Walt, Inc., maker of wood and metal cut- 
ting equipment. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital June 30, 1949, 
$11.2 million; ratio, 3.5-to-1; cash, $2.4 million; U. S. Gov’ts, 
$2.9 million; inventories, $8.7 million. Book value of common 
stock, $12.16 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1914-1918; 1922-1924, and 1927 to date. 

Outlook: Operations are not entirely immune to cyclical 
swings, but stability of industries served has enabled the com- 
pany to compile a better-than-average earnings record in the 
industrial machinery group. 

Comment: Preferred has investment characteristics; com- 
mon qualifies as a “business man’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK — 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $1.08 $1.05 $1.00 $1.00 $1.03 $$1.32 $1.66 $0.18 
+Earned per share... 1.09 1.23 1.16 1.20 1.14 $1.46 1.95 40.41 
Dividends paid ..... 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.60 
MIG! ceeedcsecseces 12% 15% 24% 41 45% 28% 21% 14% 
TW « ctemeue<s oseae Wee 12% 14% 21 21% 18% 12% 11% 





*Excludes equity in undistributed profits in International Cigar Machinery Company. 
+Includes such equity. §Revised by company. {Six months to June 30, vs. $0.87 
excluding equity, $1.02 including equity, in same 1948 period. 





Life Savers Corporation 





Data revised to October 5, 1949 


Incorporated: 1933, Delaware, originally founded in 1913; from 1928 to 
1933 was a unit of Drug, Inc. Office: North Main Street, Port Chester, 
N. Y. Annual meeting: First Monday in May. Number of steckNolders 


(March 1949): 10,800. 


Capitalization: 


Oe ee ee ret rr ef eer errr Ter ar ke None 
Capital CLG (G5 WE) < o.o:s sinensis cs cdeseces cms Sasa weneen baaccheesss cece eee eee 


(LSV) 


Business: Manufactures mints and fruit flavored hard can- 
dies in pocket rolls under the trade names Life Savers in the 
U. S. and (through a subsidiary) Beech-Nut in Canada, where 
chewing gum also is made. A subsidiary produces Pine Bros. 
glycerin type cough tablets. A chocolate candy bar called 
Scoop was introduced in January, 1949. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital December 
31, 1948, $5.3 million; ratio, 4.1-to-1; cash and call loans, $1.1 
million; marketable securities, $2.1 million. Book value of 
stock, $11.41 per share. 

Dividend Record: Payments 1933 to date. 

Outlook: Although company’s products are in the non- 
essential category, astute advertising and aggressive manage- 
ment have maintained sales and earnings at satisfactory levels 
and under normal conditions doubtless will continue to do so. 

Comment: Capital stock is an income producer in good posi- 
tion. 


* EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per ;share.... $1.38 $1.74 $1.81 $1.80 $2.82 $3.84 $3.68 *$1.39 
Dividends paid ..... 1.00 1.15 1.30 1.30 1.85 2.80 2.50 1.20 
pibbhe 2. AE 16% 20% 24% 36 87% 40% 38% 37% 
Law } cscesbeeors.s ote 10 10 19% 23% ##28% 29% 31% 34% 


*Six months to June 30, vs. $1.77 in same 1948 period. 
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DIVIDENDS DECLARED 





fore the record date. 


Company 

dams-Millis .......... 50c 
merada Petroleum ....75c 
merican Book ......... $1 
Oe iatceeearexeia E$1 
merican Distilling ....50c 
im: Maize Prod.:...... 25c 
im, Marietta .......%.. 25c 
km. Natural Gas....... 30c 
Do GFP MG. sascgaes 37Mc 
American News ........ 25c 
\merican Smelting & Ref. 
The Oe Eee RO $1.75 
km. Thermos Bottle....25c 
\merican Viscose ...... 75c 


Do. Sib, We! < ainiiaceie $1.25 
Anderson Clayton ...... 75c 
ro Equipment ........ 20c 
a; EE ai ton eenas 25c 
tlantic Gulf & W. Indies 
We Oe pecusvcsivis $1.25 
Atlantic Refining 

+, GS Se ey 9334c 
Do Gam OG Mansi cesses $1 
Atlas Plywood ...... 37%c 


Aistin, Nichols $1.20 pf..30c 
Aveo Mfg. $2.25 pf... .56%4c 


Berland Shoe Stores... .40c 
Brockton Gas Lt........ 25c 
Brockway Motor 
Brompton P.& P., Ltd..*25c 
Buffalo Forge 


Burlington Mills 4% pf...$1 

Do 34% pf. ...... 87%c 
Byers (A. M.) 7% pf.. $1.75 
Canadian Investors ....*10c 
Central Coal & Coke... .50c 


Chase Nat’l Bk. (N.Y.) 40c 
Colonial Mills 
Combustion Engine Super- 
ME “co rsdkidewaaees 
Concord (N. H.) El... 
Corn Products Ref...... 90c 


oy. = Srey $1.75 
Dana Corp. 

334%. pt. A.......: 9334c 
Davenport Water 

S06: ME i debauieuy. cs $1.25 
Davis Leather, Ltd. B *17%4c 

Do $1.50 Cl. A....*37%ec 
Dayton Rubber ........ 15c 

De: BF GR Ascii seivs 50c 
De Vilbiss Co. ...... 12%c 
Dixie Cap. Silees ft44 37%c 
Dodge Mfg. ........... 15c 
Domestic Credit Mis viins 10c 
Dominion Fabrics ...*17%4c 

ominion Baling nde tee 

ey, Y eres *$1.25 
Dominion Se & Coal B *25c 
Elastic Stop Nut....... 15c 
Electric Ferries ........ 10c 
Emsco peasien & Equipm’nt 

, ee RP ere $1 
Felder fee 25c 
Federated Dept. Stores. .50c 

Do 44% pf. ..... $1.06%4 
Fibreboard Prod. 

A a etree s paaea’s $1.50 
Fitchburg G. & E. Lt... .69c 
Florsheim Shoe A ....E25c 

Ties Se. Scasere oo ‘E12%c 


Stocks on major exchanges normally sell 
dividend on the second full business day 


Pay- 
able 

11- 1 
10-31 
11- 1 
11- 1 
10-27 
10-15 
11- 1 
11- 1 
11- 1 
11-15 


10-31 
11- 1 
11- 1 
11- 1 
10-21 
10-25 
11-15 


10-17 


11- 1 
11- 1 
11- 1 
11- 1 
11- 1 


10-31 
10-15 
11-22 
10-25 
10-25 
12- 1 
12- 1 
11- 1 


11- 1 
11- 1 
11- 1 
10-27 


10-31 
10-15 
10-25 
10-15 


10-15 


11- 1 
12- 1 
12- 1 
10-25 
10-25 
10-20 
12-20 
11-15 
11- 1 
11- 1 
11- 1 
11- 1 
11- 4 
I1- 1 
10-15 


10-25 
10-28 
10-31 
10-31 


ll1- 1 
10-15 
10-28 
10-28 


Hidrs. 
of 
Record 


10-14 
10-15 
10-21 
10-21 
10-17 
10- 3 
10-20 
10-14 
10-14 
11- 4 


10- 7 
10-20 
10-17 
10-17 
10-14 
10-14 
10-26 


10- 7 


10- 5 
10- 5 
10-17 
10-20 
10-14 


10-21 
10- 3 
10-20 
10- 4 
10-14 
11- 1 
11- 1 
10-14 


10-11 
10-15 
10- 6 
10-13 


10-17 
10- 3 
10- 7 
10- 7 


10- 6 


10-11 
11- 1 
11- 1 
10-10 
10-10 
10-10 
12- 5 
11- 1 
10-21 
10-15 
10- 8 
10- 8 
10- 7 


10-15 
10- 3 


9-30 
10-18 
10-21 
10-21 


10-15 
10- 3 
10-14 
10-14 





Company 
Food Mach. & Chem...725c 

gy 2 ree sa 
Franklin Stores ........ 15c 
Gen. Finance ........ 07%e 
Gen. Pub. Utilities...... 25c 
Gen. Steel Wares, Ltd. *20c 

es eae eee E*20c 
Gladding, McBean & Co. 50c 
Goodall Rubber ........ 15c 
Green (H. L.) Co...... 50c 
Hartford El. Lt....... 6834c 
2 Serre 5c 
Pree Coe cic. . ks bedaa 40c 

Do 3%4% pf. ...... 9334c 
Hercules Powder 

DE. i wether sevd $1.25 
Hoe (R.) & Co. 

oe a ee er $1 
Piel SMe. ein sce 25c 

ie, ae ee 37¥c 
Horn & Hardart ....... 50c 
Illinois Bell Tel. ....... 95c 


Illinois Pr. 4.70% pf. 583%4c 
Illinois Terminal R.R...20c 


Indiana Assoc. Tel. ....25c 
Jersey Cent. P. & L. 

8 Ree ee $1 
Johnson & Johnson 

4% 2nd pf. A......... $1 
Joplin Water Works 

EP Pe $1.50 
Kansas City Power & Light 

eee 95c 

oe ror rrr, $1 
Kennedy’s, Inc. ........ 30¢ 

ek & 2S eee 31%c 
Kokomo Water Works 

69)- Phim vveewvieeess 
Kress (S. H.) & Co....50c 


Landis Machine ........ 25c 
Lane Bryant 4%4% pf. 56%4c 
Lee Rubber & Tire..... 50c 

a EY si eh E$1 
Lefcourt Realty ........ 25c 
Loblaw Groceterias ....20c 
Luzerne County Gas & Elec. 

fy | er oe $1.06%4 
= (R. H.) & Co. 

444% pf. A...... $1.0614 


Maytag Co. $6 pf.....$1.50 
ROE, oie... ast 75c 
McGraw Electric ...... 75c 
BP ian a KG hs E50c 
Meyercord Co. ......... 20c 


Mich. Seamless Tube...10c 
Mid-West Abrasive ....05c 
Miss. Pr. & Lt. $6 pf. $1.50 
Monongahela Valley Water 


et een. ook $1.75 
Montana Pr. $6 pf.....$1.50 
Moody’s Investors Service 
ewes eter ’.. c... 75c 
Morris Plan (Am.)....05c 


Do $2.25 pf. A..... 56%c 
Muskegon Motor Specialties 


Mr. Mieeake a sauew os 50c 
National Battery ....... 75¢ 
National Stamping ..... 05c - 
Naugatuck Water ...... 75¢ 
Neisner Bros. 

434% pf. ........ $1.1834 


New Eng. Confectionery $1 

N. Y. State El. & Gas. .85c 

Niagara Hudson Power 
5% Ast & 2nd pf... ..$1.25 











Pay- 
able 


9-30 
11- 1 
10-24 
11-15 
11-15 
11-15 
11-15 
10-20 
11-15 
l1- 1 
11- 1 
11- 1 
10-31 
10-31 


11-15 


10-15 
11- 1 
11- 1 
11+ 1 
9-30 
11-1 
11- 1 
10- 7 


11- 1 
11- 1 
10-15 


12- 1 
12- 1 
10-20 
10-15 


l1- 1 
12- 1 
11-15 
11- 1 
10-28 
10-28 
10-25 
12- 1 


Hidrs. 
of 
Record 


9-15 
10-14 
10-14 
11- 1 
10-14 
10-18 
10-18 
10-10 
1l1- 1 
10-15 
10-14 
10-15 
10- 8 
10- 8 


11- 2 


10- 5 
10-10 
10-10 
10-11 
9-28 
10-10 
10-11 
10- 3 


10-10 
10-21 
10- 1 


11-15 
11-15 
10-10 

9-30 


10-11 
11-10 
11- 5 
10-14 
10-14 
10-14 
10-11 
11-11 


10-14 


10-10 
10-14 
10-14 
10-20 
10-20 
10-20 
10- 5 
11-18 
10-15 


10- 1 
10-11 


11- 1 
10-18 
10-18 


11-17 
10-20 
10- 7 
10-15 
10-15 
9-23 
10-20 


10-14 








Hldrs. 
Pay- of 
Company able Record 
Northern Indiana Pub. Ser. 
WUC ox caaee non a3 $1.25 10-14 10-5 
Northwest Airlines 
DR Mhiiovdann sss 28%c 11-1 10-20 
Northwest Engineering..50c 11- 1 10-14 
BP sapwilgds ebed at E50c 11-1 10-14 
Nunn-Bush Shoe ....... 20c 10-29 10-15 
Oklahoma Gas & El.....60c 10-31 10-14 
Og Se eee $1 11-1 10-15 
Oliver Corp. 
ee $1.12% 10-31 10-15 
ge a err $1.25 11-1 10-20 
Oxford Paper ......... 10c 10-15 10-1 
Pacific Finance 5% pf. $1.25 11-1 10-15 
Pacific Port. Cement....75c 10-15 10- 5 
Puiieet Cate 6 ois ce cs 50c 10-15 10- 5 
Philip Carey Mfg....... 40c 9-30 9-16 
Phillips-Jones 5% pf... $1.25 11-1 10-20 
Pierce Governor ....... 20c 10-25 10-14 
Portland Gas Lt. $5 pf. $1.25 10-15 10-1 
Potomac Edison 
4.70% pf. B...... $1.17% 11-1 10-12 
Do 3.60% pf. ........ 90c 11-1 10-12 
Public Ser. Colorado....65c 11-1 10-14 
Do 44% pf...... $1.06% 12-1 11-15 
Do 4.40% pf. ...... $1.10 12-1 11-15 
Quebec Power ........ *25c 11-25 10-18 
Rice-Stix, Inc. ......... 50c 11-1 10-14 
Riverside Cement 
og UP AD Poe $1.25 11-1 10-15 
Rockland Lt. & Pr...... 15c 11-1 10-11 
Russeks-5th Ave. ...... 15c 10-15 10-10 
St. Croix: Pager: <....+: $1 10-15 10- 3 
St. Lawrence Paper M.*50c 10-25 10-14 
Scranton Electric ...... 25c 11-1 10-11 
Seaboard Oil (Del.)...40c 12-15 12-1 
DES «nde ame tailed E40c 12-15 12-1 
Southwestern Pub. Ser..55c 12-1 11-15 
Do 3.70% pf....... 92%c 11-1 10-17 
Do 3.90% pf........ 97'%4c 11-1 10-17 
Do 4.15% pf...... $1.033%4 11-1 10-17 
a, 125 11-1 10-17 
Springfield Gas Lt...... 40c 10-15 10- 3 
Standard Products ..... 10c 10-20 10-10 
Sterling El. Motors....05c 10-17 10- 7 
Stone Container ....... 20c 10-21 10-11 
Sunshine Biscuits ....$1.25 11-1 10-17 
Tenn. Prod. & Chem....15¢ 11-15 11-1 
United Transit 5% pf. 62%4c 11-1 10-14 
Warwick Mills ........ 50c 10-15 10- 1 
Washington Gas Lt...37%c 11-1 10-14 
Do $4.50 pf. ...... $1.12'%4 11-10 10-25 
oS  } ek" ee $1.06% 11-10 10-25 
West Penn Power ....S52c 10-10 9-28 
Pbawas dedpscixs S$2.30 10-10 9-28 
Wilbur Suchard 
i reper or er $1.25 11-1 10-20 
Accumulations 
Dominion Coal 6% pf. *38c 11-4 10-7 
Eastern Mass. Street Ry. 
ae eee eee 5 11-1 10-14 
Wood (Alex. & Jas.) 
PUM: dsediee 4he-<9 *$1.75 11-1 10-15 
Stock 
ge aa 4% 10-28 10-18 
Omissions 
Acme Glove Works. Ltd.: Munising Wood 
Products; Rising Paper: S. & W. Fine 


Food: Securities Corp. General $7 pf. and 
$6 pf. 


E—Extra. 
+ Reprinted. 


S—Special. *In Canadian funds. 
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The American Sugar Refining Company 


Hamilton Watch Company 














gundt 
hougl 
Data revised to October 5, 1949 Data revised to October 5, 1949 

incorporated: 1891, New Jersey; predecessor establshed 1887. Office: 120 (ASR) Incerporated: 1892, Pennsylvania, acquiring an established business, Office: (HM shout 
Wall Street, New York 5, N. Y. Annual meeting: Third Wednesday in Lancaster, Pa. Annual meeting: Second Tuesday in April. Number of he ra 

April at 117 Main Street, Flemington, N. J. Number of stockholders stockholders (December 31, 1948): Preferred, 758; common, 2,298. 
(December 31, 1948): Preferred and common, about 23,000. vid 
Capitalization: Capitalization: al . 
RT IN. bs 5i6 hic Clan sc ness os wine alstno'o csahnwiteinaben eh yaks teu oe ean None Vidar OBE a ciate ox fhe catia wic teks w Aes ad OES Feud bee ath wee ena Ee s Nonempor tec 
“Premeeren Pie TH lek. CEIOO Dar) os. ons gc cinwie specie aececcceed dos seem 445,000 shs *Preferred stock 4% cum. conv. ($100 par) .......... ccc eee cceee ee eeeenees 34,900 shy = 
SN RI ee ei FI ae Mtn Neal A 450,000 shs Comme StOC TIO DOE) os. se fons ccccs haste tens Views pect cenenweseee nea 387,020 shomm™neliSe: 
*Non-cal i *Callable at $104 through September 15. 1950; $102 through September 15, 195); fa 

——* $100 thereafter; convertible into common at $25. she 


Business: Leading domestic sugar refiner, with a daily melt- 
ing capacity of 17.4 million pounds of raw sugar, about one- 
third of nation’s total. Also owns 300,000 acres of land in 
Cuba and two sugar mills with annual capacity of 1.8 million 
bags of sugar. Holds interest in domestic beet sugar and re- 
fining companies. In 1948 Cuban operations provided 44.6% of 
net income, refining activities 48.6%. Trade names: Domino, 
Franklin and Sunny Cane. 


Management: Capable, aggressive and long experienced. 

Financial Position: Excellent. Working capital December 31, 
1948, $49.7 million; ratio, 3.8-to-1; cash, $13.0 million; market- 
able securities, $485,736; U. S. Gov’ts, $21.8 million. Book value 
of common stock, $157.01 per share. 


Dividend Record: Regular dividends on preferred; on com- 
mon 1891-1921, 1926-38 and 1941 to date. P 


Outlook: Earnings normally depend upon spread between 
raw and refined sugar prices and to a considerable extent upon 
raw sugar prices themselves. Operating costs are well con- 
trolled where possible, but earnings doubtless will continue to 
show wide swings from year to year. 

Comment: Preferred is of investment caliber; common is 
one of the better equities in a cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 











Earned per share.... $1.41 *$2.00 *$5.01 $3.17 $3.60 $15.84 $10.07 oe 
Dividends paid ..... 2.00 1.56 2.00 3.00 2.00 2.50 4.00 $4.00 
PMD Mics eaanbeews 21% 33 56 60 58% 47% 41 40% 
Ee ovisscucmeusbus 15 17% 29 41 38% 34 34% 31% 

*After special charges; $3.71 in 1943; $6.12 in 1944-and $1.11 in 1946. 
The Brunswick-Balke-Collender Company 

Data revised to October 5, 1949 

Incorporated: 1907, Delaware, as successor to a business started in 1845. (BCC) 
Main office: 623-33 South Wabash Avenue, Chicago 5, Ill. New York office: 
109 Fifth Avenue. Annual meeting: Third Monday in April. Number of 
stockholders (December 31, 1948): Preferred, 319; common, 3,103. 
Capitalization: 
Ee I hg So iscs csp bcdedwwee sash sas pet wens Uepignn byes aed ode ae sn Lane None 
RDN MORE B0 Cok MOO MRED oo ck chase cca shcee ¥semnab sageeo ee eesece 25,710 shs 
ene Re AD OND vance kccushs nn 250nhaee puneaoonn copwatatbacncses 450,000 shs 





*Callable at $102.50 per share. Two officers held 23.5% as of March 5, 1949. 


Business: The world’s largest manufacturer of bowling alleys 
and accessories, billiard and pool tables and supplies. Foreign 
manufacturing subsidiaries operate in Canada, Mexico, Brazil 
and Argentina. 

Management: Progressive. 


Financial Position: Fair. Working capital June 30, 1949, $12.0 
million; ratio, 2.9-to-1; cash, $775,082; inventories, $9.0 million. 
Book value of common stock, $40.12 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon, 1914-25; 1927-29 and 1937 to date. 

Outlook: Public interest in sports and amusements and level 
of consumer incomes are principal sales factors. Lower sales 
and earnings appear in prospect in reflection of declining 
amusement expenditures. 

Comment: Speculative nature of industry accounts for com- 
mon stock’s characteristically low price-earnings ratios. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $3.28 $2.73 $2.71 $1.98 $3.38 $3.21 5.04 *$0.20 

Dividends paid ..... 1.00 1.00 1.00 1.00 1,75 1.75 +505 oi 

ee eee 14% 20% 25% 40 38% 27% 23% 22 

ROW: acevsenseas esas 9% 13 17% 238% 20% 20% 17% 15% 
*Six months to June 30 vs. $0.97 in same 1948 period. 
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Business: One of the largest American manufacturers of 
quality watches, under the trade name Hamilton. Holds inter- 
est in General Time Corporation. Makes wrist and _ pocket 
watches. 


Management: Experienced and well regarded in its field. 


Financial Position: Good. Working capital December 31, 
1948, $7.5 million; ratio, 3.5-to-1; cash, $1.5 million; inven. 
tories, $6.3 million. Book value of common stock, $14.78 per 
share. 


Dividend Record: Regular preferred payments. Paid on con- 
mon 1916-1931, 1937 to date. 


Outlook: Company’s strong trade position is a favorablegp°' 
factor, but competition from Swiss imports and a decline infjnd 
luxury spending in the domestic market tend to restrict ev ( 
prospects. 7 } 

Comment: Shares are above average in a speculative group. * 

Tl 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 4 | 

Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 199m™DUt 


Earned per share.... $1.62 $0.98 $1.40 $1.12 $2.04 $1.79 *$3.25 $1.4 
Dividends paid ... 0.80 0.80 0.75 0.95 1.00 1.00 1.00 0.5 


oT ea eer ee 11% 15% 16% 27% 26% 19 14% 13 
8 9% 11% 15% 17% 13 12% 114 


Six months to June 30, vs. $1.2] 







































































*After $0.81 special plant replacement reserve. 
in same 1948 period. 



































Molybdenum Corporation of America 











Data revised to October 5, 1949 


incorporated: 1920, Delaware, acquiring an established business. Office: 
Grant Building, Pittsburgh, Pa. New York office: 500 Fifth Avenue, 
a naan Last Saturday in March. Number of stockholders (May 
31, 1949): 2,930. 








(MLY 








Capitalization: 


Se: IE 555 in. 5 05d 5G oe ne 0 05 cubes wEMs kos cabs belt daed k eebeges ewasMees None 
ee ONCE a erry emer pare er meer tree! 


















Business: Second largest processor of molybdenum ani 
largest domestic processor of tungsten. Bulk of output goes 
to the steel industry in the form of alloy materials, includins 
ferro-molybdenum, ferro-tungsten and ferro-boron. Produces 
only a small part of its ore requirements, the balance beins 
obtained from Kennecott, second largest molybdenum produce. 
Tungsten ores are purchased. Operates Urad molybdenum 
mine in Colorado under lease from Vanadium Corp. Also pre 
duces acids and salts of tungsten. Entered field of powdered 
metals in 1946 through acquisition of Cleveland Tungsten, Inc, 
and acquired uranium properties in Canada in 1949. 

Management: Experienced in its highly specialized field. 

Financial Position: Satisfactory. Working capital December 
31, 1948, $3.7 million; ratio, 2.8-to-1; cash, $1.2 million; inven- 
tories, $3.5 million. Book value of stock, $9.02 per share. 

Dividend Record: Payments 1937 and 1940 to date. 

Outlook: Company is a marginal producer in fields dom- 
inated by other units, and earnings probably will continue t0 
follow an erratic pattern. But growing use of alloys is 4 
favorable longer term factor. 


Comment: Stock is essentially speculative. 





























































































































EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


















































*Earned per share... $0.95 {$0.81 $0.58 $0.53 $0.50 $0.72 $1.11  ..-: 
Dividends paid ..... 0.50 0.50 0.50 0.50 0.50 0.50 0.50 $0.37% 
OUI. as ae ais des 5% 13 12 17 20% 11 8% Ho 
View lecsks Ass. 4 4% 8% 9 9 6% 6 











*Based on 577,944 shares 1942-45. +N. Y. Curb Exchange. tRestated to give effect 


to accelerated amortization. 
FINANCIAL WORLD 




















41M 


eos - None 
45900 shy 
7 020 shs 
15, 1955; 


ers of 
; inter- 
pocket 


Id. 

yer 3, 
inven- 
78 per 


n con- 
‘orable 
line in 
estrict 
group. 


STOCK 

ee) 

$1.4 
0.55 


) 
; 


13 
114 
vs. $1.2 


(ML}| 


... Now 
4.944 abs 
n and 
t goes 
luding 
oduces 
being 
ducer. 
denum 
oO pro 
vdered 
1, Inc, 





Washer Companies 





Concluded from page 7 





sundries in the country, and al- 
hough the number has increased 
»bout 1,200 since the first of this year, 
he rate of expansion is growing less 
apid. More failures are being re- 
ported, many are barely meeting ex- 
erises, and unless rentals are reduced 
he failure rate will continue to rise. 
Vhile the commercial half-hour laun- 
iry will continue to have a useful 
unction, fewer machines are being 
aken by this source. Bendix, the 
eading supplier, had its greatest*sales 
ear in 1947, and since that time 
ther firms have developed commer- 
ial washers, including companies 
such as Westinghouse, General Mo- 
ors (Frigidaire), General Electric 
pnd Borg-Warner (Norge). Cros- 
ey Corporation, Avco subsidiary, is 
another manufacturer of both electric 
refrigerators and electric washers. 
But for such companies, washer sales 


constitute only a small percentage of 
total business, and troubles in this 
division have only small effect on final 
earnings. 

Unusually vigorous competition 
will doubtless restrict dollar volume 
and net earnings of the independent 
washing machine makers for some 
months to come. Next year, due to 
the large number of new homes and 
apartment houses constructed, de- 
mand may rise and further progress 
may be made in placing washers in 
homes which have never had them. 
For 1949, however, earnings and divi- 
dends will be lower and the shares 
will retain their speculative flavor. 





BOND REDEMPTIONS 





Redemption 
Name Date 


Algoma 


Amount 
Terminals — Ist 
mtge. deb. 5s, 1959 
Cons. Paper Corp., Ltd.—lst mtge. 
3%s, 1962 
Firestone Tire & Rubber—deb. 3s, 


Central 
Entire 


$ 778,500 
625,000 


1,226,000 
loan bonds 
5s, 1960 17,000 
Minneapolis-Honeywell Regulator Co. 
—deb. 2.858, 1963 2,500,000 
Narraganset Electric Co.—Ilst B 3s, 
197 96,000 
1,000,000 


2%s, 1965 
Irish Free State—extl. 


Public Service Electric & Gas— 
deb. 38, 1963 

Westinghouse Electrie Corp. — deb. 
2%s, 1951 Entire 

West Penn Electric Co. — deb. 5s, 
2030 


Entire 








STATEMENT OF 


OWNERSHIP 








STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, CIRCULATION, ETC., RE- 
QUIRED BY THE ACT OF CONGRESS OF 
AUGUST 24, 1912, AS AMENDED BY THE 
ACTS OF MARCH 3, 1933 AND JULY 2, 1946, 
OF THE FINANCIAL WORLD, published 
weekly at New York, N. Y., for October 1, 1949. 

STATE OF NEW YORK 

COUNTY OF NEW YORK‘ 85°: 


Before me, a Notary Public in and for the 
State and county aforesaid, personally appeared 
Richard J. Anderson, who, having been duly 
sworn according to law, deposes and says that 
he is the Editor of the FINANCIAL WORLD 
and that the following is, to the best of his 
knowledge and belief, a true statement of ‘the 
ownership, management (and if a daily, weekly, 
semiweekly or triweekly newspaper, the circula- 
tion, etc., of the aforesaid publication for the 
date shown in the above caption, required by 
the act of August 24, 1912, as amended by the 
acts of March 3, 1933, and July 2, 1946 (section 
337, Postal Laws and Regulations), printed on 
the reverse of this form, to wit: 
_. That the names and addresses of the pub- 
lister, editor, managing editor, and business 
Manager are: Publisher, Louis Guenther, 86 
Trinity Place, New York 6, N. Y.; Editor, Rich- 
ard J. Anderson, 86 Trinity Place, New York 6, 
N. Y.; Managing editor, none; Business man- 
ager, Richard J. Anderson, 86 Trinity Place, 
Ney York 6, N. Y. 
2. That tke owner is: (If owned by a cor- 
poration, its name and address must be stated 
and also immediately thereunder the names and 
addresses of stockholders owning or holding one 
Percent or more of total amount ‘of stock. 
not owned by a corporation, the names and 
addresses of the individual owners must be 
given. If owned by a firm, company, or other 
Unincorporated concern, its name and address, 
as well as those of each individual member, must 
be given.) 
Guenther Publishing Corporation, 86 Trinity 
ace, New York 6, N. Y.; Guenther Finance 
poration, Commercial Trust Co., Jersey City 
2N. J. Marion B. Stevenson, 1 Revere Road, 
Roslyn Heights, L. I.; Dorothy B. Hennig, 201 
Gillette Ave., Springfield, Mass.; Eddy & Co., 
Frederick Hanssen, Beneficiary, 16 Wall Street, 
Nw York 5, N. Y.; Clarissa V. Chase, 36 


Marion Street, Lynbrook, L. I.; Freer & Co, 
Estate of Hertha Guenther, Continental & IIli- 
nois National Bank & Trust Co. of Chicago, 
Chicago 4, Ill.; Estate of Ottilie N. Ghiselin, 126 
East 78th Street, New York 21, N. Y.; Salli T. 
Katz, c/o Paskus, Gordon & Hyman, 2 Rector 
Street, New York 6, N. Y.; Henry Vonder- 
lieth, 86 Trinity Place, New York 6, N. Y.; 
Rudolph Guenther, 1120 Fifth Avenue, New York 
28, N. Y.; Hedda D. Guenther, 32 Washington 
Square West, New York 11, N. Y. 

3. That the known bondholders, mortgagees, 
and other security holders owning or holding 
1 per cent or more of total amount of bonds, 
mortgages, or other securities are: None. 

4. That the two paragraphs next above, giv- 
ing the names of the owners, stockholders, and 
security holders, if any, contain not only the 
list of stockholders and security holders as they 
appear upon the books of the company, but also 
in cases where the stockholder or security holder 
appears upon the books of the company as trus- 
tee or in any other fiduciary relation, the name 
of the person or corporation for whom such trus- 
tee is acting, is given; also that the said two 
paragraphs contain statements embracing affi- 
ant’s full knowledge and belief as to the cir- 
cumstances and conditions under which stock- 
holders and security holders who do not appear 
upon the books of the company as trustees, hold 
stock and securities in a capacity other than 
that of a bona fide owner; and this affiant has 
no reason to believe that any other person, 
association, or corporation has any interest direct 
or indirect in the said stock, bonds, or other 
securities than as so stated by him. 

5. That the average number of copies of each 
issue of this publication sold or distributed, 
through the mails or otherwise, to paid sub- 
scribers during the twelve months preceding the 
date shown above is 31,961, (This information is 
required from daily, weekly, semiweekly, and tri- 
weekly newspapers only.) 

RICHARD J. ANDERSON, 
Editor. 

Sworn to and subscribed before me this Ist 
day of October, 1949. 

(Seal) FLORENCE D. HANSE, 


Notary Public, State of New York, ere in. 
eg. 


Kings County. Kings . Clk’s No. 92, 
No. 76-H-0, N. Y. Co. Clk’s No. 208, Reg. 61-H-0, 
Commission expires March 30, 1950. 
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GEORGIA 





Atlanta 650-Acre Estate 


Six dwellings, lights, a specially constructed barn 
for raising registered livestock, two cow barns, 
ene mule barn, also three stall mule barn. 350 
acres fenced and cross fenced, four sections each 
with year round branches. 250 acres cover-cropped 
for cultivation. 20-acre lake site. Only 25 minute 
drive to downtown Atlanta. 


Price $150 acre 
CHAS. J. COFER, BROKER 


67 Pryor St., N. E., Atlanta, Ga. 
CY 8821 EM 1163 








NEW HAMPSHIRE 
LAKE SUNAPEE, N. H. 


Large frontage on Sunapee Harbor, west side. 
One of the finest built summer homes I’ve ever 
seen. 14 rooms, 3 baths, 2 full lavatories, large 
screened porch. Boat house with 2 slips, both 
of which will berth 30-ft. boats. Bath houses in 
loft. Quaint guest house, 3-car garage. All of 
this on 2 acres of land. Completely furnished. 


Offers Invited 


ERNEST I. KEARNS 
REALTOR 
SUFFIELD (CONN.) 968 








VIRGINIA 


VIRGINIA ESTATE 


Near Upperville, reduced from $115,000 to $78,- 
000. Massive stone residence, ample bedrooms, 
four baths, modern heating, elegant interior, 
imported Parisian mantels and floors of marble in 
sun room. Mammoth box gardens and landscap- 
ing, swimming pool, tennis court. Two cottages 
and stable, 117 acres of the finest land, running 
streams and woodland in the best section of 
Virginia. A year-round home, 45 miles to Wash- 
ington, D. C. REAL Opportunity. 
M. O. SIMPSON, Realtor 
Front Royal, Va. 








’ 
“HORSESHOE FARM’ 
Rapidan, Culpepper County, Virginia, 85 miles from 
Washington, 85 miles from Richmond, 35 miles from 
University of Virginia. This historical place has 573 
acres, a colonial home of 6 bedrooms, 4 baths, built in 
1857 and remodeled in 1934, perfect in every detail. 
The landscaped grounds have rare trees, avenues of box- 
wood, swimming pool, and guest cottage. The farm can 
carry 200 head of cattle and has excellent barns and 
tenant houses. The owner’s health necessitates selling, 
so this is a rare opportunity to acquire one of Virginia's 
noted estates for far less than appraised value. Price 
$170,000. Other properties $20,000 and up. For further 
information contact 


POLLY P. McGAVOCK 
216 Third Street N. E. 
Charlottesville, Virginia 

Phone 3781-3 





BUSINESS OPPORTUNITIES 


TOURIST MOTEL 
THE SOUTHWEST 
WELCOMES YOU! 


Commanding high class trade from 2 main 
highways. Only 10 minutes from downtown 

El Paso, where the sun worshippers can bask. 
Typical Spanish architecture, landscaped and 
situated on 3 acres. Only 7 years old. 18 modern 
units. This is a bona fide investment, will stand 
strict investigation and pay for itself in a 
short time. Call, write, wire. Dick Hudnall, 
1500 Montana St., El Paso, Texas. Phone 2-6232. 








COMPLETELY furnished, year-round Guest 
House on western slope of Mt. Mansfield in 
Vermont. Excellent business opportunity in a 
country where you can really live. Exclusive 
clientele. Truly scenic location at elevation of 
1,450 ft. and near ski-tow. 25 acres land, some 
timber and pulp wood. Abundant spring water. 
12 guest rooms, 4 baths, large rustic living room, 
huge stone fireplace. Large, well-equipped kitch- 
en. Barn, two-story, three-car garage. Ill health 
forces quick sale at $22,000. Terms arranged. 
Owner, S. P. COMSTOCK 
Underhill,- Vermont 
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FREE 7 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financtat Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets Depart- 
World, 86 Trinity 
6, N. Y. 






ment, Financial 
Place, New York 





Turn in Oil Situation—A new analysis of the 
petroleum industry in the light ef recent price 
advances. From more than thirty oil stocks, 
ten have been selected for comment. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * * 


Annual Report Bulletin—Periodic newsletter on 
the preparation of corporation and financial 
institution annual reports, including digests 
of recent surveys of stockholder readership 
polls of annual reports. 


* * * 


Simplified Legal Almanacs—The 1949-50 cata- 
logue of simplified legal almanacs is now 
available. This digest will be of interest to 
business men in many fields where legal prob- 
lems are a factor. 


* * * 


Opening An Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle’ that has 
developed in the past eight years. 


* * * 


“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
saving and loan associations to solve many 
investment problems with safety. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 


* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 


industrial corporations. Make request on your 
letterhead. 


* * * 


Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 


* * * 


High. Yield and Tax Exempt—Booklet describ- 
ing a corporation stock that affords a yield 
of over 5% per cent and is virtually tax 
exempt—of primary interest to investors in 
the income tax bracket of 50 per cent and 
over. 


* * * 


Investor’s Reader— A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 
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1940 1941 1942 1943 1944 1945 1946 1947 1948: } F MA MJ) J AS OND 
e 1949 ‘ UMS 
Trade Indicators Sept.17. Sept.24 Oct.l Ot 
Electrical Output pak by gt . Pc apae cee = — ary _ 
§Steel Operations (% of Capacity)............ . . : ; 
Freight Car Loadings (Cars)..........cc00e0 743,022 661,472 $650,000 908,58 
- —_se— ‘ 1 
Sept. 14 Sept. 21 Sept. 28 Sept. 2 
eo. ree ..{ Fed. Res. ).... $23,662 $23,527 $23,998 09 
Tretal Commercial Loans...{ Members ee 13,171 13,289 13,384 oa 
{Total Brokers’ Loans...... | 94 Cities |.... 1,503 1,376 La an 
{Money in Circulation......... hs paloqeatiin 20 5 27,454 27,365 — Me 
{Brokers’ Loans (New York City)............ 1,305 1,186 ; 4 
000,000 omitted. §As of the following week. Estimated. 
Market Statistics— New York Stock Exchange 
yo gat - — i. ee - ee : Heh Ran. 
i 181.31 182.43 182.51 181.98 182.67 184.13 184.13 1614 
> anergy 47.75 48.07 47.87 47.63 47.94 48.37 54.29 41.9 
15 Utilities ...... 38.08 37.95 37.86 37.75 37.71 37.98 38.19 33. 
65 Stocks ....... 65.25 65.54 65.46 65.24 65.46 65.99 66.18 57] 
7————September-——— —— ;-—— October. | 
Details of Stock Trading: ans a a a sim ne 
Shares d 000 omitted).... ; : : ‘a 
a a ee 
Number of Advances............ 656 461 337 128 404 “ 
Number of Declines............ 190 304 369 317 280 be 
Number Unchanged............. 199 290 291 206 244 - 
New Highs fer 1999. .......4.... 52 72 38 3 . ; 
New. Ioows “fer 4999 2.2935 es... 4 3 5 
Bond Trading: : 
(0) 99.3) 
Dow-Jones 40-Bond Average.... 99.23 99.31 99.27 99.31 99.3 ‘ 
Bond Sales (000 omitted)....... $3,390 $2,430 $2,260 $540 $1,760 $2,78) 
nt - eo 1949 Range— 
*Average Bond Yields: Aug. 31 Sept. 7 Sept. 14 Sept. 21 Sept. 28 High Low 
2 oe eee ear 2.588% 2.582% 2.583% 2.580% 2.582% 2.740% 2.580% 
Ait 64 ous 2003 28s. 2 2a aS eS eee 
irs tae ess. 3307 3408 3.302 3.389 338 3496 3.350 
*Commen Stock Yields: ' a sel mn om 
50 Industrials ...... 6.55 6.41 7.28 ; ‘ : 12 
2 Haleonis..:.... 905 892 873 889 873 962 757 
DU URERS kv bs cmid ass 5.92 5.89 5.75 5.77 5.72 6.26 5.72 
00: Stocks «i soi 203% 6.59 6.46 6.33 6.46 6.41 7.23 6.20 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Oct. 4, 1949 





cl , Net 
Fraded “Sept. 27 “Oct. 4 Chanst 

Vane Corporamiee «20 2s5Ss5. estes 184,200 4% 4, + 3 

Radio Cueueatien of Ameria... ...siss- 85,000 11% 12%4 j 

Greyhound Corporation ............++4.. 79,200 103% 10 

Cia Se ne sod Se rea 77,700 23 239% 

TSOWEErT CORIO R II is sco ose in > she ereiah grater 71,600 alte 10% 

General Public Utilities.................. 68,100 145% 155% 

ene Se LE Ere ee 66,200 305% 31% 

E. I. du Pont de Nemours................ 51,500 52% 53% 

Aidentrel: (TormerRiead ) «5.0.4 dos hess 46,600 22% 27% 

Se. Rises Pani is. soko cds ohal e 43,200 7 7% 

Central & South West Corporation...... 42,600 12% 12% 

United Gas Corporation.................. 42,500 17% 17% 


*Listed N.Y.S.E. September 30. Closing price September 30, 10%. 
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This is Part 10 of a tabulation which 


will cover all common stocks on the 




















Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


recommendation but a statistical record 


valuable for reference. 


Earnings and divi- 























New York Stock Exchange. It is not a dend nayments are adjusted for stock splits. 
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 {1949 
Caiunset d& Hecln....cccccccccBligh .....00.. 10% 8% 74, 7% 9% 7% 9% 12% 8% 8% 5% 
Ny 4% 4% 4% 5% 6% 6 6% 6% 6%4 5 3% 
Earnings ..... §$0.77 §$0.85 §$1.02 $$1.20 §$1.09 §$0.74 §$0.54 §$0.91 §$1.11 §$0.54 §yD$0.15 
Dividends 0.25 1.00 1.00 1.00 0.85 0.80 0.35 0.40 0.60 0.20 None 
Campbell, Wyant & Canmon.High ......... 174% 19% 14% 16% 19% 21% 32% 40% 344% 31% 22% 
BE tesa 9% 11 9% 11% 13% 15% 20 20% 21% 21% 16% 
Earnings ..... $0.93 $1.73 $2.43 $2.15 $2.43 $1.97 $1.52 $2.98 $5.20 $5.71 y$1.18 
Dividends 0.20 1.15 1.60 1.25 1.25 1.25 Pe a 2.45 2.50 2.50 1.50 
Canada Dry Ginger Ale......High ......... 203% 23% 17% 15% 27% 35% 45% 59% aie | fie a 
Re 12 11% 10% 9% 13% 23% 31 41% scene aaa ae 
(After 3-for-1 split ea , dates ape nent wea ae 18 17% 15% 12% 
July; WEP scccrse CSC CSCCRMI ic cccdeeus ie oe ae aware abavenn is ete 12% 12% 9 9% 
Earnings ..... j$0.63  j$0.54  j$0.90  j$0.87 j$0.79 j$0.78  j$0.78  j$1.07 j$1.31 j$1.31 —-z$0.58 
Dividends 0.17 None 0.3 0.20 0. 9.32 0.33 0.32 0.60 0.60 0.60 
Canada Southern Railway....High ......... 49 40 40 33 38 47% 56 58 4834 44 41 
peabewedes 36 34 26% 27% 29 33% 47 43 38 37% 35% 
Earnings ..... Dividend Guaranteed by New York Central R.R. 
Dividends $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 | $3.00 $3.00 
Canadian Breweries..... arr) ae ae — Listed N. Y. Stock Exchange 25% = 19% 20% 
RE  ecsdn seas December, 1946 14% 16% 
Earnings ..... k$0.45 k$0.45 k$0.49 k$0.67 k$0.68 k$0.87 k$1.32 k$2. 35 k$2. 30 k$3.11 y$1.16 
Dividends None None None None None None $0.20 $1.19 $1.75 52.00 52.00 
Canadian Pacific Railway....High ......... 6% 6% 5% 7% 11% 12% 20% 22% 15% 19% 15% 
eae 3% 2% 3 3% 6% - 8% 1034 11% 91% 10 103% 
Earnings ..... $0.32 $1.13 $2.19 $2.64 $2.83 $2.21 $1.98 $1.54 $2.04 $1.70 aries 
Dividends None None None None None 51.00 $1.25 $h25.. $4.25 $1.25 $$1.25 
Cannon Mills......... CCCcesesEEM a nceccss 41% 40% 39% 37% 47% 51% 72 73% 78 aud 
© i owraaen 29% 29% 324 295% 36% 425% 48% 5134 56 Mes a 
(After 2-for-1 solit ME aceeeaeas Bee aS reer totes eeud RS AOS es 47% 47% 47% 
COU DN osnckcdidcce cosscccs<. tees neues ree are amare aane ere ware 33% 38 40% 
Earnings ..... $1.82 $1.94 $1.58 $2.31 $1.95 $1.64 $1.62 $9.19 $7.28 $12.59 ae 
Dividends 1.12% 1.00 1.00 1.00 1.00 1.00 p0.50 1.00 2.50 5.25 $3.00 
Capital Administration ...... rn 8 6 3% 4% 9% 11Y% 21 21% 14% 18 15 
Class A (Par $1) Ue ae 4 2% 1 1% 4y, 6% 11 12% 11 11 12% 
Earnings ..... $0.17 $0.23 $0.30 $0.22 $0.19 $0.25 $0.30 $0.53 $0.78 $0.92 y$0.09 
Dividends None None None None None None 0.40 0.55 0.80 0.91 
Capital Airlines ........ S4eeMEE plac Sth 11% 22% 14% 11% 20% 24% 4934 453% 15% 83% 8% 
MI .siteaeecets 5% 11% 6 5% 9% 13% 21% 12 5% 3% 5% 
Earnings ...... $0.21 $0.32 D$0.33 $0.95 $0.55 $0.81 $1.05 D$5.32 D$5.54 $0.26 y$1.74 
Dividends None None None None None None 0.25 None None None None 
Carolina, Clinchfield & Ohio.High ......... 87 92% a < 89 97% 119 135 137 128 110% 108 
agen 76 75% 77 97 116% 112 101% 100% 100 
Earnings ..... Leased — by Atlantic ies Line and Louisville and Nashville - 5 
Dividends $5.00 $5.00 $5.00 = $5.00 = $5.00 = $5.00 = $5.00 = $5.00 = $5.00 = $5.00 = $5.00 
Carolina Power & Light..... ME? oceans ccs Listed N. Y. Stock Exchange 39% 39% 32 30% 
| pe eeree November, 1946 38% 27 26% 26% 
Earnings ..... $1.19 $3.15 $2.05 $1.82 $2.15 $1.34 $1.50 i) 28 $2.91 $3.34 eet 
Dividends 0.24 0.24 0.24 0.06 0.48 0.65% 0.65% “33 2.60 2.00 $2.00 
Carpenter Steel ......... +bCCCREEIER eneedccne 33 32% 30% 28% 31% 33% 49 61% 50% 41% 35% 
rere 13% 22% 22 22% 25% 27% 32 39 38 30 25% 
Earnings ..... g$0.88 g$4.05 g$5.59 2$4.75 g$3.72 £$3.44 g$3.08 2$4.53 g$6.38 g$4.32 g$5.58 
Dividends 1.30 2.75 2.50 2.50 2.50 2.25 2.25 2.50 3.00 2.50 1.50 
Carrier Corporation ......... heer eee 21% 15% 10% 8% 18% 22% +594 34 21% 193%4 16% 
RMU Véccereces 83% 5% 3% 4y%, 7% 12% 13% 12% 12% 12% 
Farnings ..... $0.05 $1.35 $1.32 *k$1.52 k$1.73 k$2.73 k$0. 33 k$0.20 k$3.44 k$4.19 suas 
Dividends None None None None None Non None None None 0.25 $0.75 
Carriers & General.......... GUE scévaccce 4 3% 3% 3% 5% 5% 10 10% 7% 9 7% 
lane oaeies 2% 2 2% 2% 3% 4 5% 6% 6 6% 6 
Earnings ..... $0.22 $0.28 $0.29 $0.31 $0.30 $0.31 $0.30 $0.38 $0.41 $0.41 y$0.23 
Dividends 0.15 0.22% 0.22% 0.22% 0.25 0.25 0.30 0.65 0.65 0.65 0.15 
ee se oninee EE: ndowseeas 94% 75 873% 78 133 am mapas was a 
MME Sicecciacs 63% 391% 43 54% 77% a i wane amas Pi las ae 
(After 4-for-1 split | eee oe sites . Abie 39% 9 4834 55 47 52% 40 
December, 1943) aces  aienore bes eer eins ar ai 32% 33 35% 31% 29% 35% 30 
Earnings ..... kD$0.47 k$0.86 k$3.31 k$2.34 k$2.28 k$1.92 k$3.18 k$1.07 k$5.50 k$12.53 didoae 
Dividends None 0.75 Pe 1.75 1.75 1.75 1.20 2.00 1.60 p2.00 $2.00 
Caterpillar Tractor........... ere 64% 56% 50% 42% 54% 54 7 81% 64 68% 60 
Low .......... 38% “ay 36 30 40 44% 473% 5414 491% 50 524 
(After 2-for-1 split EOE e aie elas ; gi Dae ee le 343% 
a Sere eee BM pedacdun Smt ee <a me ed Sina hate sretgea 26% 
Karnings ..... $1.44 $2 08 $2.07 $1.86 $2.17 $2. 03 $1.73 $1.62 $2.64 $3.66 y$2.25 
Dividends 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.50 1.50 1.50 Pw fe 
Celanese Corp. .......0.. Sets axavddiecs 30% 35% 2934 29% 40% 40% 66%4 83% irae 
sauteed 135% 20 18% - 15 26% 315% 37% 52 nix PSE are 
(After 2%4-for-1 split | are Res Lie nae ae oP 23% 28% 39% 32% 
September, 1946) ........Low .......... <a ae cae er eae ngs ce 18% 17% 22 23% 
Earnings ..... $1.47 $1.35 $1.29 $1.37 $1.13 $1. 15 5 $1.13 $2.36 $3.83 $6.61 y$0.84 
Dividends £0.20 £0.50 0.80 0.80 0.80 p0.20 0.80 0.90 1.30 2.20 1.80 
Celotex Corp. ...........0.0. ie on 19% 12% 10% 8% 14% 15% 25% 38% 32% 34% 26%, 
aiiacKiee 7th 5 5% 6% 8% 145% 22% 19% 22% 1334 
Earnings ..... k$0.95 k$0.96 k$2.56 k$1.24 Rk$0.55 k$0. 34 k$0.58 k$4.17 k$6.59 k$7.21 y$0.42 
Dividends None None 1.12% 0.75 0. 0.50 0.50 1.00 1.12% 1.75 1.50 



























g—12 months to June 30. 
z—Nine months. D--—Deficit. 


C. J. O’7BRIEN, INC. 
NEW YORK. N. Y. 


j—12 months to September 30. 
*Fiscal year changed. 














k—12 months to October 31. 


$Before depreciation and/or depletion. 


p—Also paid stock. 
{To October 3. 


s—Canadian funds. 


y—Six 


months. 












































THE FIFTH 


, a i 


Annual Report Awards Danguet 


Under the Auspices of 


FINANCIAL WORLD 


To Be Held in the 


Grand Ballroom, Hotel Statler 
New York City 


Monday, October 31, 1949 


aniline 
She Metemmeniriie ss. . 


The Bronze “Oscar of 
Industry” Trophy 
To Be Presented to the 
Officials of 100 Corporations 
Judged as Having the Best 
1948 Annual Reports in Each Industry 


The accompanying photograph shows 
the dais in the Hotel Statler Grand Ball- 
room (then the Hotel Pennsylvania) on 
the occasion of the Fourth Annual Report 
Awards Banquet, October 21, 1948. 








bpp at tt wy ; ry) y Pail 7 (ee ; 

lita po Te rm, ef Or; 

ep eee ie 1 OG ey se 
a LB ? 


| oe i a, 





